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World Economy

Gross Domestic Product (GDP) estimates for the
US economy during the first quarter of 2017
pointed to a 1.2 percent growth due to increased
consumer spending and non-residential fixed
investment. The Chinese economy recorded a 1.3
percent growth. Estimates for New Zealand and
Australia are not yet available however, a review
of the December quarter 2016 showed modest
growths of 0.4 percent and 1.1 percent for New
Zealand and Australia respectively.

Domestic Economy

The official weighted average interest rate
remained unchanged at 0.14 percent from the
previous month. However, the weighted average
deposit rate increased further to 2.61 percent
while the weighted average lending rate
remained unchanged at 8.76 percent from the
previous month. Consequently, the commercial
banks’ weighted average interest rate spread
was reduced to 6.15 percent from 6.23 percent in
the previous month.

Total commercial bank lending to the private
sector and public institutions combined went up
further by 0.7 percent to $1,029.7 million.
However, the government’s net position in the
monetary system dropped by 2.2 percent to
$156.6 million. Both ‘net foreign assets’ and ‘net
domestic assets’ expanded by $19.5 million and
$9.8 million respectively, which saw an overall
increase of $29.3 million to $959.2 million in
broad money (M2).

The overall nominal value of the Samoan Tala
weakened by 0.01 percent as the Tala
depreciated against the US dollar and Euro while
rising against the New Zealand and Australian
dollar.

According to the latest release by Samoa Bureau
Statistics release, the Consumer Price Index (CPI)
contracted by 0.5 percent in April 2017 but was
1.1 percent higher compared to the same month
last year. However, the annual average headline
inflation rate increased further to 1.4 percent
from 1.2 percent a month ago and -0.1 percent
in April 2016.

On the external front, total export proceeds
decreased by 23.1 percent to $5.4 million due
to contractions in both locally produced exports
(particularly fish, coconut cream, taro and virgin
coconut oil to name a few) and re-exports by
23.2 percent and 22.9 percent respectively.
Similarly, import payments fell by $10.8 million
to $60.2 million following reductions in non-
petroleum private sector (by $12.4 million) and
petroleum imports (by $0.6 million). This was
partially offset by a $2.2 million increase in
government imports.  Consequently, the
merchandise trade deficit narrowed by 14.3
percent (or $9.2 million) to $54.8 million. Total
private remittances fell moderately by 9.8
percent ($3.2 million) to $29.4 million. As
tourist arrivals for April 2017 are not yet
available, Central Bank of Samoa’s forecasts a
13.1 percent increase in total visitor arrivals to
11,667 visitors. As a result, total visitor earnings
are expected to jump by 12.2 percent to $34.4
million. Overall, official gross foreign reserves
rebounded by 3.8 percent or a $10.8 million
surplus in the balance of payments. At $291.4
million, total gross foreign reserves were
equivalent to 4.4 months of import cover.

The overall volume of supplies at the Fugalei
and other domestic produce markets around
Apia fell by 4.1 percent. However, the overall
price index also decreased by 1.1 percent in
April 2017 due to weak demand.
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Table 1. SELECTED ECONOMIC INDICATORS
2016 2017 Average First 10 Months Average levels in the previous
INDICATORS ul4-  ul5- Jull6-
Apr Mar Apr Apr15 Apri6 Apri7 2-years  3-years  b5-years
COMMERCIAL BANKS' INTEREST RATES: (%)
r r
Average lending rate 9.35 8.76 8.76 9.71 9.40 8.91 9.46 9.72 9.83
F F
Average deposit rate 242 253 2.61 2.84 2.39 240 249 2.71 2.68
r r
Official rate 0.16 014 014 0.15 0.16 0.14 0.16 0.18 0.18
COMMERCIAL BANK LOANS (Talamilion) | 9633 10229 10297 |" 8303 " 8999 " 9965 9126 8648 8267
GOVERNMENT NETPOSITION (Tala million)| -1069  -1602  -1566 |  -724 " -969 " -1295 826 -93.8 911
MONEY SUPPLY (Tala million) 8969 9299 9592 8120 8778 9323 8629 8469 7832
Currency outside banks 617 625 638 | 483 " 567 64.0 54.1 55.3 53.7
Demand deposits 2715 259.5 267.5 " 2123 7 2654 2715 2545 233.6 204.1
FCD residents 479 693 719 |" 780 " 629 707 518 706 516
save deposits 1310 1289 1302 |" 1139 " 1252 1320 1230 1167 1099
Time deposits 3848 4097 4258 | 3594 7 3676 394.1 3795 3708 3639
NOMINAL EXCHANGE RATE (Index) 1023 1002 12002 |7 1005 " 1007 1013 1016 1015 1012
HEADLINE CPI (2) 994 1010 1005 |" 1002 " 999 " 1013 99.7 99.6 1002
Annual average inflation (%) 0.1 12 14 "2 "ol 09 08 01 14
LOCAL MARKET SURVEY: (2)
Volume 97.8 1230 1180 |" 1034 " 929 1370 98.1 1035 938
Price 1007 920 910 |" 755 " 881 89.2 818 84.2 99.9
EXPORTS (Tala million) 6.0 70 54 |7 54 " 80 76 673 605 577
IMPORTS (Tala million) 552 709 602 | 657 ' 655 65.2 6562 6563 6443
REMITTANCES (Tala million) 316 25 204 |7 349 " 325 333 3370 3340 3333
TOURISM: (1) @) @)
Arivals 11280 10314 11,667 | 11,040 " 12132 12220 | 66179 47,604 32811
Earnings (Tala million) 323 30.6 344 "85 " 320 32.6 1742 125.0 85.6
GROSS INTERNATIONAL RESERVES 2862 2806 2014 |7 3042 " 3244 2702 3143 3248 3286
BOP Position (+/-) (Surplus/Deficit) 221 61 108 |7 70 "7 50 07 597 286  -385
Import Cover 44 42 a4 |7 46 " 51 41 44 48 49

Source: Central Bank of Samoa

1. Revised Total Earnings from Feb-12 to Mar-16
2. Rebase Base Period Feburary 2016=100

(P): Projections - CBS
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