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This report is a monthly release of the latest available key macro indicators on the Samoan economy, with information sourced from the

Central Bank, commercial banks, Ministry of Finance, Samoa Bureau of Statistics and the Ministry of Revenue.
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World Economy

On the global stage, the United States economy
shrank by an annualized 31.4 percent in the
second quarter of 2020 mainly reflecting the
detrimental effects of the Covid-19 pandemic.
Furthermore, the Euro Area, New Zealand and
Australian economies all dropped by 11.8
percent, 12.2 percent and 7.0 percent
respectively in the June 2020 quarter.

Domestic Economy

The weighted average official interest rate
remained at 0.15 percent from both March 2020
and September 2019. Nevertheless, the
commercial banks’ weighted average deposit
rate went up by 7 basis points to 2.76 percent
whereas the weighted average lending rate was
3 basis points higher compared to the previous
month. As a result, the commercial banks
interest rate spread contracted further to 5.90
percent from 5.94 percent in August 2020 and
6.11 percent in September 2019.

Total commercial banks’ liquidity continued to
expand, rising by $8.8 million to $322.2 million or
$32.8 million higher than that of the same month
last year. Accounting for this increase was a $10.5
million improvement in exchange settlement
accounts (ESA), offsetting a $1.8 million drop in
banks’ vault cash holdings. Likewise, total
commercial bank’s credit to the private sector
and public institutions also rose by $8.4 million to
$1,174.2 million and was $27.4 million higher
than that of the same month in 2019.

Broad money (M2) rebounded by $16.7 million
to $1,260.9 million. Largely responsible for this
increase were improvements in ‘Net Domestic
Assets’ (NDA) by $9.7 million to $667.5 million
and ‘Net Foreign Assets’ (NFA) by $7.1 million to
$593.5 million. The expansion in NDA highlighted

increases in credit to the private sector as well as
an increase in government spending during the
month while the increase in NFA was due to an
expansion in the Central Bank’s foreign reserve
holdings.

The overall nominal value of the Samoan Tala
appreciated by 0.008 percent as the Tala
strengthened against the US dollar, Euro dollar
and Japanese Yen while weakening against both
the New Zealand and Australian dollars.

The Consumer Price Index (CPl) recorded a
decrease of 1.3 percent and was 4.1 percent
lower than its level in September 2019. As a
result, the headline inflation rate fell further to
0.4 percent from 0.9 percent in the previous
month and to 1.3 percent in the same month
last year. Contributing to the decline in the
headline inflation rate were reductions in both
local inflation to 0.8 percent (from 1.2 percent)
and imported inflation to 0.0 percent (from 0.5
percent) over the month. In contrast, the
underlying inflation rate rose to 0.7 percent
from 0.5 percent in August 2020.

Total export earnings decreased by 6.7 percent
(or $0.5 million) to $7.0 million over the
previous month due to decreases of 9.3 percent
in re exports and 5.2 percent in locally produced
exports (mainly beer, nonu juice, coconut and
cigarettes). When compared to the same month
last year, it was also 42.7 percent lower.
Moreover, total import payments fell by 11.9
percent to $59.8 million, mirroring a 53.1
percent drop in government imports with no
petroleum imports for the month. This was
partially offset by an increase of 18.6 percent in
non-petroleum private sector imports. As a
result, the merchandise trade ‘goods’ deficit
contracted by 12.6 percent to $52.7 million in
September 2020.
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Total receipts of private remittances fell further
by 8.4 percent to $50.0 million over the
previous month but was 30.4 percent higher
than its level in September 2019. There were no
visitor arrivals in September 2020 as well as no
visitor earnings due to the prolonged closure of
our international borders for the protection and
safety of our people.

Gross official foreign reserves recorded a slight
increase of 1.9 percent (or $12.9 million) to
$706.5 million. This level of foreign reserves
was equivalent to 10.4 months of import cover,
up from 10.1 months in the previous month and
6.3 months in September 2019.

The overall supply of agriculture commodities to
the Fugalei and other domestic produce
markets around Apia, recorded a 26.1 percent
increase over August 2020. Responsible for this
increase were higher supplies of taro and
coconut as well as vegetable items like
tomatoes, pumpkin and head cabbage. As a
result of increased supply, the overall price
index fell by 12.6 percent.
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SELECTED ECONOMIC INDICATORS

2018 2019 2020 Average Two Months Average levels in the previous
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CENTRAL BANK OF SAMOA: (%)

Official rate 0.17 0.15 0.15 0.20 0.15 0.15 0.15 0.15 015 0.15 0.15 018 0.16 0.15 0.16 0.16 0.15
COMMERCIAL BANKS' INTEREST RATES: (%)

Average lending rate 898 884 888 891 887 880 8.60 863 863 8.63 863 898 889 863 891 887 898

Average deposit rate 259 273 246 242 276 2.75 275 273 268 2.69 2.69 266 268 268 2.66 269 253
COMMERCIAL BANK LOANS (Tala million) 10988 11468 11877 11716 11813 11792 11807 11705 11708 11658 11742 10836 11333 11703 11228 10954 10346
GOVERNMENT NET POSITION (Tala million) 2064 2406 2626 -237.6  -2420 -2559 -2447  -2800 2776 3341  -3315 2126 2388  -3144 2235 -197.2 -156.7
MONEY SUPPLY (Tala million) 11459 11966 12310 12207 12219 12206 12178 12255 12487 12442 12609 11397 12158 12513 11712 11259 10348

Currency outside banks 90.7 99.9 985 97.6 917 953 1022 981 1092 1089 1064 824 1019 1082 953 86.6 762

Demand deposits 3334 3830 3729 3706 3669 3663 3660 3701 3764 3688 3735 3371 3878 3729 3582 3380 309.7

FCD residents 773 581 639 64.1 614 60.1 475 484 396 399 413 759 60.6 403 67.7 71.6 702

Save deposits 1469 1561 1511 1507 1519 1547 1590 1650 1744 1754 1816 1491 1576 1771 1515 1479 1409

Time deposits 4977 4996 5446 5377 5500 5442 5431 5439 5492 5512 396 4952 5079 3800 4986 4817 4378
NOMINAL EXCHANGE RATE (Index) 1000 1000 1000 1000 1002 1001 1001 999 938 999 999 1000 1000 99.9 100.0 100.1 1009
HEADLINE CPI(2) 1087 1101 1097 1105 1110 1079 1058 1049 1063 1070 1056 1093 1101 1063 1094 1075 1042

Annual average inflation (%) 46 10 15 19 20 20 17 15 11 09 04 44 14 08 28 22 19
LOCAL MARKET SURVEY: (2)

Volume 1785 1249 1270 790 55.2 62.5 678 66.5 635 988 1245 1418 1067 956 1517 1545 1402

Price 986 1048 1190 1340 1507 1402 1275 1188 1212 1111 97.0 1076 1163 1098 1017 944 90.0
EXPORTS (Tala million) 119 123 132 13 13 99 19 18 142 15 70 120 130 9.6 121 113 112
IMPORTS (Tala million) 710 1 502 68.7 704 576 489 543 633 678 59.8 765 76.9 636 715 736 730
REMITTANCES (Tala million) 374 383 469 420 469 368 584 52.1 549 54.6 50.0 420 463 53.1 379 365 438
TOURISM: (1)

Arrivals 14843 16212 10456 7053 4164 0.0 0.0 0.0 0.0 00 0.0 16,802 19,449 15528 14713 13,860

Earnings (Tala million) 456 488 295 209 126 0.0 0.0 0.0 0.0 0.0 0.0 484 564 0.0 472 439 40.0
GROSS INTERNATIONAL RESERVES (3) 4145 4820 5102 4987 5241 5805 5728 6162 6211 6936 00 4292 4980 4383 4483 4115 368.6

BOP Position (+/-) (Surplus/Deficit) -24.1 -232 235 -115 254 564 7.7 434 50 72.5 129 -12 95 301 -236 209 -14.0

Import Cover 59 6.3 6.6 64 68 76 78 87 88 101 104 6.1 65 98 6.1 58 53

Source: Central Bank of Samoa
1. Revised Total Earnings from Feb-12 to Mar-16

2. Rebase Base Period Feburary 2016=100

3. Significant increases in official reserves since March 2020, reflected the inflows of funds for COVID-19 assistance and the usual government inflows for budget support from Samoa’s international partners.

In April 2020, Samoa received a loan of USD$20.03 million from International Monetary Fund to address the COVID-19 pandemic.
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