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 The AUD weakened vs the USD on: 

 NZD depreciated vs USD due to: 

EUR slipped vs the USD on:  The robust USD on: 
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H  i  g  h  l  i  g  h  t  s  :

P o l ic y  I n t e r e s t  R a t e s C u r r e n t  
C h a n g e  ( b a s i s  

p o i n t )
L a s t  U p d a t e d C o m m o d i t y  P r i c e s

A v e r a g e  
P r i c e  ( U S D )

C h a n g e
P r e v  

M o n t h
R e s e r v e  B a n k  o f  N Z 5 . 5 0 % 0 . 0 0 O c t o b e r  4 ,  2 0 2 3 c r u d e  o i l  ( U S $ / b b l ) $ 9 2 .9 3 $ 5 .7 8 $ 8 7 .1 5

R e s e r v e  B a n k  o f  A u s t r a l i a 4 . 1 0 % 0 . 0 0 O c t o b e r  3 ,  2 0 2 3 w h o l e  m i l k   (U S $ / t ) $ 2 ,9 3 1 .0 0 $ 2 2 9 .0 0 $ 2 ,7 0 2 .0 0
U S  F e d e r a l  R e s e r v e 5 . 2 5 %  -  5 . 5 0 % 0 . 0 0 S e p t e m b e r  2 0 ,  2 0 2 3

E u r o p e a n  C e n t r a l  B a n k 4 . 5 0 % + 2 5 S e p t e m b e r  1 4 ,  2 0 2 3
B a n k  o f  E n g l a n d 5 . 2 5 % 0 . 0 0 S e p t e m b e r  2 1 ,  2 0 2 3

EXCHANGE RATE DEVELOPMENTS SEPTEMBER 2023 
************************************* 

  CNH edged lower vs USD on: JPY dropped against USD due to: 
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 A string of strong economic data (the 
elevated consumer spending and services 
index, positive payroll data showing more 
jobs added in August & higher retail sales). 

 Strong data reinforcing the view that the 
Federal Reserve will soon end its monetary 
tightening, despite inflation moving further 
away from the 2% target. 

 Global growth jitters triggering safe haven 
demands. 
 

 

 

 

          

S e p - 2 2 A u g - 2 3 S e p - 2 3 A u g - 2 3 S e p - 2 2
(% ) (% )

U S D / T A L A 2 .7 6 4 0 2 .7 6 9 0 2 . 7 8 6 6 - 0 .6 3 - 0 .8 2
N Z D / T A L A 1 .6 4 3 0 1 .6 6 2 9 1 . 6 5 0 5 0 .7 4 - 0 .4 6
A U D / T A L A 1 .8 5 0 3 1 .7 9 8 3 1 . 7 8 9 8 0 .4 8 3 .2 7
E U R / T A L A 2 .7 3 9 6 3 .0 2 2 1 2 . 9 7 6 9 1 .4 9 - 8 .6 6
N o m  I n d e x 1 0 0 .1 6 1 8 9 9 .7 4 7 2 9 9 .7 8 9 1 0 .0 4 - 0 .3 7
F JD / T A L A 1 . 2 2 4 4 1 . 2 2 6 4 1 .2 2 4 1 0 . 1 9 0 .0 3
T A L A / Y E N 5 1 .6 9 7 4 5 2 . 2 5 9 7 5 2 .9 7 8 7 1 . 3 8 2 .4 2

T A L A / C N H 2 .5 3 7 0 2 .6 2 1 4 2 .6 2 0 7 - 0 .0 3 3 . 1 9

* w it h  t h e  e x c e p t io n  o f  Y E N  a n d  C N Y  w h ic h  is  Y E N  a n d  C N Y  p e r  T A L A

T a la *  p e r  f o r e ig n  c u r r e n c ie s  ( m o n t h  a v e r a g e )

  

S e p - 2 2 A u g - 2 3 S e p - 2 3 A u g - 2 3 S e p - 2 2
(% ) (% )

N Z D / U S D 0 .5 9 4 7 0 .6 0 0 6 0 . 5 9 2 3 - 1 .3 9 - 0 .4 0
A U D / U S D 0 .6 6 9 6 0 .6 4 9 5 0 . 6 4 2 3 - 1 .1 1 - 4 .0 7
E U R / U S D 0 .9 9 1 3 1 .0 9 1 4 1 . 0 6 8 4 - 2 .1 1 7 .7 8
U S D / Y E N 1 4 2 .9 0 4 3 1 4 4 .7 1 8 0 1 4 7 . 6 2 9 3 - 2 .0 1 - 3 .3 1
U S D / C N H 7 .0 1 3 4 7 .2 5 9 2 7 . 3 0 2 7 - 0 .6 0 - 4 . 1 3
F J D / U S D 0 .4 4 3 0 0 .4 4 2 9 0 . 4 3 9 3 - 0 .8 2 - 0 .8 4

* w it h  t h e  e x c e p t io n  o f  Y E N  a n d  C N Y  w h ic h  is  Y E N  a n d  C N Y  p e r  U S D

U S D *    p e r  o t h e r  c u r r e n c ie s  ( m o n t h  a v e r a g e )

 The stronger US greenback and the 
unfavorable economic releases out of 
Australia (e.g., the declined commodity 
prices & wanned consumer confidence). 

 Mounting uncertainties after Michele 
Bullock took over as Governor of the 
Reserve Bank of Australia. 

 Risk appetite dented by disappointing 
services data out of China, Australia’s 
biggest trading partner. 
 
 

 The negative economic data out of the 
Eurozone (declined core inflation and weak 
services data, dented economic sentiment 
with negative industrial and retail sales).   

 The stubbornly high inflation threatening to 
force the Eurozone’s economy into a 
recession. 

 European Central Bank struggling during its 
policy setting meetings as the US-Euro 
interest gap widens. 

 The stronger US dollar and the negative 
economic releases out of Japan 
(declined leading economic index and 
the less than expected Q2 annualized 
growth. 

 Japan’s authorities giving no clues on 
any intervention to prop up the yen. 

 The Bank of Japan nursing steep loses 
from the widening interest rate gap 
between Japan and other central banks. 

 The poor Chinese economic releases 
such as (weak manufacturing and 
services data, slimmed trade figures).  

 China’s stimulus failing to meaningfully 
revive consumption.  

 Analysts downgrading China’s growth 
forecast. 

 Chinese exporters facing headwinds 
from slowed overseas demands. 

 

 

 The robust US dollar and weak NZ economic 
indicators (declined building permits, and 
deteriorated business confidence). 

 Risk appetite becoming weaker as US 
treasury yields soared. 

 Chinese economic downturn also souring 
risk sentiment and supported the US 
greenback against the kiwi dollar. 

  



ECONOMIC & FINANCIAL FORECASTS 
Policy Interest rate forecasts 

 Actual 
(10 Oct 2023) 

Dec 23 Mar 24 Jun 24 Sep 24 Dec 24 Mar 25 

USA         
Fed Funds Rate 5.375 5.375 5.125 4.875 4.625 4.375 4.125 
Australia        
RBA Cash Rate 4.10 4.10 4.10 4.10 3.85 3.60 3.35 
New Zealand         
RBNZ Cash Rate 5.50 5.75 5.75 5.75 5.50 5.25 5.00 
China 
PBOC Loan Prime Rate 

 
3.45 

 
3.40 

 
2.90 

 
2.90 

 
2.90 

 
2.90 

 
2.90 

Euro-Area        
ECB Refinance Rate  4.50 4.50 4.50 4.25 4.00 4.00 4.00 
United Kingdom        
BOE Base Rate 5.25 5.25 5.25 5.25 5.00 5.00 5.00 

 
Exchange rate forecasts 

 Actual 
(10 Oct 2023) 

Dec 23 Mar 24 Jun 24 Sep 24 Dec 24 Mar 25  

AUD/USD 0.6413 0.66 0.67 0.68 0.69 0.70 0.71  
NZD/USD 0.6025 0.61 0.61 0.62 0.62 0.62 0.63  
EUR/USD 1.0570 1.10 1.11 1.12 1.13 1.14 1.15  
USD/JPY 148.5000 144 142 140 138 136 133  
GBP/USD 1.2240 1.27 1.28 1.29 1.30 1.30 1.30  
USD/CNH 7.2920 7.24 7.18 7.13 7.05 6.98 6.60  

 
US economic indicators and outlook 

 Dec 22 Mar 23 Jun 23 Sep 23(f) Dec 23(f) Mar24(f) Jun 24(f) 

GDP % qtr. 2.6 2.0 2.1 3.0 1.0 1.0 1.2 

   %yr. annual change 0.9 1.8 2.5 2.4 2.0 1.8 1.6 
Unemployment rate % 3.6 3.5 3.6 3.8 4.0 4.4 4.7 
CPI % YoY. 6.4 5.2 3.0 2.8 2.1 2.1 2.0 
        

Australian economic indicators and outlook 
 Dec 22 Mar 23 Jun 23 Sep 23(f) Dec 23(f) Mar 24(f) Jun 24(f) 
GDP % qtr.  0.7 0.4 0.4 0.3 0.2 0.2 0.3 
   % Year end 2.7 2.4 2.1 1.7 1.2 1.1 1.0 
Unemployment rate % 3.5 3.6 3.6 3.7 3.8 4.1 4.5 
CPI % qtr 1.9 1.4 0.8 0.9 0.7 0.9 0.9 
   Annual Change (%) 7.8 7.0 6.0 5.1 3.9 3.4 3.4 

 
New Zealand economic indicators and outlook 

 Dec 22 Mar 23 Jun 23(f) Sep 23(f) Dec 23(f) Mar24(f) Jun 24(f) 

GDP % qtr. -0.5 0.0 0.9 -0.1 0.1 0.0 0.0 
     Annual avg change 2.7 2.9 3.2 1.6 1.3 0.9 0.5 
Unemployment rate % 3.4 3.4 3.6 3.8 4.3 4.7 5.0 
CPI % qtr. 1.4 1.2 1.1 2.0 0.5 0.7 0.4 
    Annual change (%) 7.2 6.7 6.0 5.9 4.9 4.4 3.7 

 Source: Bloomberg, Westpac Economics Update (September & October 2023), Trading Economics 
Note: (a) – actual; (e) – estimate; (f) – forecast; (adv) – advance estimates 
 


