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Céntral Bank of Samoa
Management’s Statement
Fer the year ended 30 June 2019

MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REFORTING

The accompanying financial statements are the responsibility of management. The fmanmal statements have
been prepared according to intermational financial reporting standards and inclidé amdunts based on
management’s best estimates and judgments.

Management has established and maintains accounting and internal controt systems that include written policies
and procedures. These systems are designed to provide reasonable- assurance that our financial records are

reliable and form a proper basis for the timely and accurate preparation of financial statements, and that qur
assets are properly safeguarded,

The board of directors oversees.managetent’s responsibilities for financial reporting. The financial statements
have been reviewed and approved by the board of directors on recommendation from management.-

‘Qur independent auditors, BDG; have been appointed by the Controller and Auditor General; Have audited our
fimanciat statements. The Samoa Audit Office has also reviewed the work of the appo:ntad auditers. The

accampanying independent: auditars” raport. of the Samea Audit Dffice outlines the stope of thelr examination
and their opinion.

Gilbert Wongsin
Assistant Governar - Corporate Services Group

'Pemamina Tauau
Manager Accounts & Budget

Dated: 28/10 {2014 Dated: 22162014




Ceritral. Bank of Samoa
Directors’ Statement
Forthe year ended 30 Jurie 2019

The directors present their report together with the financiat statements of the centrai bank of Samea (“the
bank"} for the year ended 30 June 2019 as set put on the : dccompanying pages and the auditors' report thereon
in accordance with the'fequirements of the central bank of Samoa act 2015,

Directors

The directors of the bank at the date of this report are:

Chairperson & Governor  Malava Atatina Ainuu~Enari

Nember _Matai'a Alcfipo Dahiel Meredith
Member Namulauuld Sami Leota
Member “Tuala Fatani Chan Tung
‘Member Tuala Pat Lecta

Principal activity

The. principal activity of the bank is the implemeritation.of moietary and financial palicies of the government
and for the pramotion of conditions conducive to an orderly and balanced economy development-in Samoa.

State of effairs.

In the opinion of the directors:

(Il The accompanying statement of finaricial performance, statement of ¢hanges in equity and
statement of cash flows are drawn up so-as to give a true and fair view of the operatioris and results.
[of the bank for the year ended 30 June 2019,

[I'l') The accompanying statement of financial position is drawn Up so as to give.a true and fair view-of
the state of affairs of the bank as at 30 June 2619,

Operating

The result for the year is.a-net loss.of $3.5 million tala (2018 net profit.of $3.0 ilkion tala).
Reserves.

The Directors recommend that-a net loss of $2.5 million tala be transferred to reserves,
Dividends

In accordance with thie requirements of the Central Bank of Samoa Act 2015, the Directors. recammend no
dividend to be paid to the Government of Samoa.

Dated at Apia: 28 e bober _, 2019

Signied. in accordante with:a résolution of the Board of Directors,

DIRECTOR
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AUDIT OFFICE

REPORT OF THE AUDIT OFFICE

TO THE GOVERNING BODY IN CHARGE OF GOVERNANCE — CENTRAL BANK OF SAMOA

Audit Opinion

We have audited the accompanying Financial Statements of the Central Bank of Samoa which comprise of the
Statement of Financial Position as at 30 June 2019, the Statements of Comprehensive Income, Changes in Equity and
Cash Flows and for the year then ended, a Summary of Significant Accounting Policies and Other Explanatory Notes.
The Accounting Firm of BDO, Chartered Accountants, assisted in the audit. The Engagement Partner on the audit
resulting in this Independent Auditor’s Report is Taimalie Ernest Betham.

In our opinion, the financial statements give a true and fair view of the financial position of the Central Bank of Samoa
as at 30 June 2019, and of its financial performance, changes in equity and cash flows for the year then ended, in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of Financial Statements section of
our report. We are independent of the Central Bank of Samoa in accordance with the ethical requirements that are
relevant to our audit of financial statements in Samoa, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a reasonable basis for our opinion.

Other Information
The directors are responsible for the other information. The other information comprises the information included in
the director’s report but does not include the financial statements and our auditor’s report thereon. Qur opinion on

the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Those Charged with Governance for the Financial Statements
Directors and Management are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, and for such internal control as directors and

management determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Central Bank of Samoa’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Central Bank of Samoa or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Central Bank of Samoa’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
5
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AUDIT OFFICE

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with these International Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Central Bank of Samoa’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of the directors and management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Central Bank of Samoa’s ability to continue as a
going concern. If we conclude that material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures, are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Central Bank of Samoa to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Directors and Management regarding, among other matters, the significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion the financial statements of the Bank have been prepared in accordance with and complies with the
requirements of:

i.  Public Bodies (Performances and Accountability) Act 2001, and the

ii. Public Finance Management Act 2001.

We also confirm that:
a. we have been given all information, explanations and assistance necessary for the conduct of the audit; and

b. the Bank has kept financial records sufficient to enable the financial statements to be prepared and audited.

Our audit was completed on the 28" October 2019 and our opinion is expressed as at that date.

Qg - Ko

Apia, Samoa Jaslyn T. Mariner-Leota
28 October 2019 ASSISTANT CONTROLLER AND AUDITOR GENERAL




Central Bank of Safnoa
Statement of Financjal Performance
For the year ended 30 June 2019

Note 2019 2018
5('000). 5("000)

Income” _ _ _

Interest income on cash and investments 22 11,024 8,293
Interest income on landing 1,083 1,848
Renital income _ 1,274 1,307
Cther inceme 23 776 903
TotalIncome 14,157 12,349
Expenses

Administrative expenses 1,910 2,128
-Board expenses 24 (iD) 13 20
‘Communication costs ' 360 349
Currency issiie costs o 2,312, 1,986
Depreciation 12 1,138 1,153
Directars fees 24 {ii} 8z 82
External audit costs 44 44
Finance costs 1,531 1,025
Occupancy costs 688 747
Staff costs 5,215, 4,712
Withholding tax oninferest income 5i 44
Total Expenses 13,344 12,300
Prafit befare foreign currency translation 813 45
Fareign exchange: gains/ (losses) {4,401} 3,041
Net {loss)/profit for the year 29 {3,588) 3,090

The. accompanying nates form part of these -ﬁnanc'ial_stat_ement.




Central Bank of Samoa
Statement of Financial Position
© As.at 20 Jupe 2019

Mote 2019 2018

5{'000) S{'000)
ASSETS ) ’
Fareign currency assets )

Cash and fixed deposit balances 5 463,350 362,274

International monetary fund 7 77,819 86,224

Accrued interest ' 8 2,055 2,918
Total fereign currency assets. 543,224 451,416

Local currency assets N _

Cash-and fixed depdsit balances ] 38,394 43,016

Accrued interest 13 13

_Currency inventory _ 9 14,880 13,514
Receivables and prepayments 10 8,038 7,187

Credit line facilities 11 95,733 96,651

Property, plant and equipment 12 18,137 18,573
Total local currency assets’ 175,795 178,954
Total agsets 719;019. 630":,370

LIABILITIES

Foreign currency liabilities _ )

Deposits 13 86,284 78,613

IMF facilities _ 14 19,091 27,516

International monetary fund 7 23,110 92,908

Other liabitities ' 15 20

Total foreign currency liabilities 198,500 199,057
Local currency Jiabilities _

Deposits, 13 317,130 253,599

Currency ipr circulation 15 124,254 101,624

Central bank securities 16: 19,993 23,495

Payables'and accruals - ) 42,826 32,564

Provision for employee entitlements 17 447 365

Total tocal eurrency liabilities ‘504,640 411,847
Total liabilities 703,140 610,903
Met assets 15,879, 19,466

EQUITY

Capital 19 20,000 20,000

General réserve _ 20 11,064 10,25t

Unrealised foreign exchange revaluation reserve 21 {15,185) {10,785)
Total equity- 15,879 19,466

The accompanying notes form part of these Financial Statements:

Signgd on behalf of the Board:y T :

a*

Govgrnor Director

bate 28f10l20t9 bate 2¢]iol20tq




Central Bank of Samoa.
Statement of Changes in Equity
For the year ended 30 June 2019

.Balance at 30 June 2097

Net profit/ (loss) for the year-

Balance at 30 June 2018
Net prefit/{loss) for the year

Balance at 30 June 2019.

Note Unrealised
Paidup  (loss)/profit Genaral. )

-capital reserve Teserve Total

$("000) $(000) 5(‘000) $(‘a00)
20,000 (13,826) 10,202 16,376
3,041 49 3,090
20,000 (10,785) 10,251 19,466
21 {4,401 813 {3,588}
20,000 (15,185} 1,064 15,879

Tha_accqmpanﬁhg notes form part of these Financial Statements
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Lentral Bank of Samoa
Statement of cash flows
For the year ended 30 June 2019

This statement meets the requirements of 1AS7.-Statement of Cash Flow. In the Central Bank's view, dug to the
nature of centrat banking activities, this statement doeés not'stied additional hght ot the Central Bank's financiat
resutts. For the purpose of this statement, cash includes the notes and coins held at the Reserve Bank ard

avernight settiements balantes due from other banks..

Haote

Cash'flows from operating activities

Cash received from investments
Cash received from rent

Other income

Cash paid for services and goods
Cash paid to employees

Interest paid on deposits

Het cash from / {used in} operating activities
Cash flows from investing-activities

Proceeds from sale of property, plant and equipment

Credit ling facility repayments received dufing the year

Interest received on credit line facility _
Purchase of property, plant and equipment 12
Credit line facitities granted during the year

Net movement in term deposité mare than 90 days

Net cash from / (used in) investing activities

Cash flows from financing: activities

Net movement in potes and colns in circulation

Net movement in demand deposits

Currency issue'costs

Het movement in securities

Net movement in external Liabilities

Net.cash fram / (used in) financing activities

Net increase / (decrease) in -cash.and cash equivalents
Cash-and cash eguivalents at the beginning of the year
Net unrealised {losses)/profits on translation of forewgn
currency mehetary assets and liabilities

Cash and cash equivalents at end of vear

The -accompanying notes form part of these Financial Statements
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2019 2018
${"000) S{‘000y
11,024 8,293

1,274 1,307
76 890
(5,815) (5,373)

5,181 (3,735)
(1,53) {1,025}
10,911 357

2 1

5,919 7,403

1,083 1,846

(932) (440
{5,000 {5,000)

(25,387) 22,714
{24,315) 26,024
22,630 2,015
88,649 36,975
(1,368) {1,986).
(3,502) 23,495
(557) 12,833
105,854 83,332
92,450 109,713,
491,514 378,760
{4,401) 3,041
579,563 491,514




. Central Bank of Samoa
Hetes forming part of the financlal statements
For the year enided 30 June 2019

General

The Central Bank of Samoa {“Bank”} is a bedy corporate created under the Central Bank of Samoa Act 2015.

"The Central Bank of Samoa s respensible for the implementation.of monetary and financlal policies.of the
Government of Satnoa and for the promotion of conditions conducive to orderly and hatanced economic
develapment in Samoa,

These financial statements are prepared-in accordande with-part B of the Central Bank of Sarhoa Act 2015
.and comply with Internaticnal Financial Reporting Standards.’

The Bank'’s office is located on the-5th, 6th and ground floor of the Centrat Bank of Samoa Building, Apia.
The postal address is CBS. Private Bag, Samoa,

These ii_na'n'cial statements were authorised for issue by the Gavernor and the Board of Directors an

28 _Ocober, 2019.
Adoption of new and revised Standar_ds
New standards adopted as at 1% Jahuary 2018

IFRS 15 'Revenue from-Controcts with Customers'

In 2018 the Bank has adopted new guidance for the.recognition of revenue from contracts with. customers.
This: guidance was applied using a modified retrospective ({'cumulative catch-up') approach undef which
changes Having a material effect on the statement of financial position as at 1 January 2018 are presented
together as a single adjustment to the opening batance of retained earnings. Accordingly, the Bank:{s pot
reguired to present a.third statement of financial position as at that data:

There has been ne change on the date of initial apptication, 1 January 2018, in thé classification and
measurement of the Bank's revenues,

IFRS-9 ‘Financial Instruments’ )

IFRS 9.replaces |AS 3% ‘Financial Instruments: Recognition and Measurement’. It makes major changes to
the previous guidance on the classification and méasurement of financial assets and-introdices an “expected
credit loss’ model for the impairment of financial assets. When adopting IFRS 9, the Bank has applied
transitional relief and opted not to restate prior perieds. Differences arising from the adoption of IFRS 9 in
relation to clagsification, measurement, and impairment are recognised in retained earnings.

1L




_Central Barik of Samoa
Notes forming:part of the-financial statements
For the year ended 30 June 2019

On"'thedate_ of-initial application, 1 January 2018, the-financial instruments of the Bank were reclassified
as fol{ows:

Measurernent category Carrying amount
Original Hew Closing  Adoption Opening
IAS 39 IFRS 9  balance 30  of IFRS 9 balance 30
category category  June 2018 June 2019
fAS 39 _ IFRS 9
0006 ‘00 000
Assets $ 3 %
Cash and fixed deposit Loans.and  Amortised 405,280 405,290
balances (foreign.and local) receiyables cost, )
Staff tean receivables Loansand  Amortised 4,335 4,335
recejvables COst
Credit line facilities Loans and Amartised . 96,657 96,651
receivables cost
506,276 _ . 506,276
Liatiilities. _ L _
Deposits {foreign. and local} Amartised  Amortised 332,212 332,212
_ _ " cost cost L
Currency- in circulation Amortised  Amortised 101,624 101,624
cast cost
Centrat Bank securities -Amortised Amortised 23,495 23,495
cost cost
Payables Amortised  Amortised 32,564 32,564
cost cost
Total financiai asset balancas 489,895 48%,895

Standards, amendiments and interprietations not yet effective and not early adopted hy thie Bahk

At the date of authorisation of these financial statements, several new, but not yet efféctive, Standards;
.amehdments to existing Standards, and Interpretations have been piblished by the IASB. None of these
Standards, amendments or Interpretations have been adopted early by the Bank.

Management anticipates that-all relevant pronouncements will. be adopted for the first. penod Beginning on
or after the effective date of the praricuncement, New Standards, amendments arid Interpretations neither
adopted nor listed below have-not been disclosed as they are not expected to have a material impact on
the Bank's financial statements.

IFRS 16 ‘Leases’

IFRS 16 will replace 1A5-17 ‘Leases' and three reldted Interpretations. It completés the [ASB's lang running-
project to overhaul lease accounting. Leases will be recorded in.the statement of financial pasition in the
form of a right-of-use asset and a lease liability. There are two impaertant reliefs provided by IFRS 16 for
assets of tow value and short-term leases of less than 12 months.

IFRS 16 is effactive from periods beginningon or after 1 January 2019. Early adoption is permitted; fiowever,
the Bank has decided not to early adopt.

Management is in the process of ‘assessing the full impact of the Standard. So far, the Bank believes that
the most significant impact will be that the Bank will nieed to recognise a right of use asset and 4 lease
liability for the office space currently treated as operating leases. The Bank has no formal lease arrangement,
with the Government for its premises howaver the Tair. value of the [ease arrangement will need to be
recognised ori addption -of IFRS 16, This will mean that the nature of the experise of the above cost will
change from: being an operating lease expense to depreciation and interest expense.

12




Central Bank of Samoa
Hates forming part of the firancial statemients
For the year ended 30 June 2019

‘Statement of significant accounting policies

“The prineipal aceouating policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied‘to all the years presented, unless otherwise stated.

a, Basis of preparation

The financial statements of the Central Bank of Samoa (“Bank”) have been prepared in accordanca with
International Financial Reporting Standards (“iIFRS"): The financial statements have been prepared under
the histarical cost convention as modified by the revatuation of certain financial assets and liabilities. The
financial statements are prepared in Samoan. Taia and all values are raunded fo the nearest thousand
{5'000) except where otherwise indicated. '

‘The preparation of the financial statements in conformity with IFRS reqlires managernent t6 make
estimates and-assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financfal statements and the reportéd ameunts of
revenug and expenses during the reporting period. Although these estimates are based on management’s

best knowledge of current évents and actions, actual results may differ from those estifnates. The areas’
involving ‘a higher-degree of ]udgement or complexity, or areas where assumptions and -estimates are
-significant to the financial stateiments are disclosed in Note-3.

Certain interpretations and amendments to existing standards have beer gublished that became effective
during. the eurrent financial ‘period. The Bank has. assessed the relevance of all such new interpretations
and amendments, and has adopted the follavirig, which are relevant'to its operatluns

b, Foréign currency transactions

Transactions in foreign currencles are franslated to functional éurrency at exchange rates ruling at the
date of the transaction.

Manetary assetsand liabilities denominated in foreign currencies at the balapce sheet date are transiated
to the functional corrency {i.e.: Samoan Tala) at the exchange rate ruling-at that date.

Forelgn exchange gains and losses resulting from settlement of foreign currency transactions and from the
translation at'year-end exchange rates of monetary assets and liabilities in foreign currency are recogrized
in the profit and loss account:

Non-monetary assets and liabilities that are measured in terms of historical cost iy a foreign currency are
translated using the exchange rate: at the datg of the transiiction. Mon-monetary assets and liabilities
denominated in foreign currencies that are stated at: fair value are translated to-the functmnal currency
at the exchange rates ruling at the dates the:fair value was determined.

¢, Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents includes cash keld at bank,
short-term bank ‘déposits, bank bills with . original maturities ofthree months or less. from the
acquisition, date that are subject te an insignificant risk of changes in fair value and are used by the
Bank in the management of its shorg-term commitments.

d. Property, plantand equipment
Land is carfied at market value, items of property, plant and equipment are measured at cost .less

accumulated deprecfation and impairment {osses: Cost includes expendltures that are directly attnbutable
to the acquisition of the assets.

Depreciation is tharged to profit or loss on a straight-line basis:over the estimated useful lives of each part
of an item of property, plant and équipment. The estimates of tseful lives.of property, plant and equipment
over which depreciation:is charged aré-as follows:

+ Land Mot Depreciated

«  Buildings 10 years and-40 to 50 years
«  Office equipment, furmture and fiitings. 510 10 years:

= hotor vehicles 5 yaars.

» Leasehold Improvement 25 years




Central Bank of Samoa
Notes forming part of the financial statements
For the year ended 30 June 2019

i
;
i
i

3. Statement of significant accounting policies {continued)

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at'each balance sheet
date.

Expendi'ture on the repairs and maintenance of property, plent and equipment which does. niot-add to the.
future economic behefits. expacted from the assets-is fecoprized as.an. expense when incurred. Gains and

losses on disposal of property, plant and equipment are determined By reference to their carrying amount and
are taken into account in determining profit.

The cost of ma]or rengvations is included-in the carrying amount of the asset wheri it s prabable that the
futire économic benefits will exceed the originally assessed standard of performance of the existing asset
and will flow o the Bank, Major renovations are depreciated over the remaining useful life of the refated
asset.

¢. Inventory of currency

Inventories of currency on hand are- recagnized i in'the Statement of Financial Position-at-cost. Cost includes.
the costé of bringing inventaries ta their present location and condition.

When currency i issued, the value of inventory 5 réduced, and an expense is recorded for currency issue
€osts, Currency issue costs are determmed on & first-i -in, ﬁrst-out (FIFO} basis.

f. Financial instruments

Recognition and derecognition-
Financiat assets and financial liabilities are recognised when the Bank becores a party to the contractual
provisions of the financial instrument.

Fihancial assets are derecognised. when the contractual fights to the cash flows from the finandal asset
éxpire, or when the financial asset and substantlatly all the risks and rewards are transferred. A financial
liability is derecosnised when it is extinguished, discharged, cancelled or expires.

“‘Classification and measurement of finaricial assets’

Classification and initial measuremient

Except.fot those trade receivables that do not contain a significant financing companent and are measured
at the.transaction price in accordance with IFRS 15, all financial assets are initialiy measured. at fair value
adjusted for transaction costs {where applicable},

Financial assets of the Bank, are classified into the foliowing categories:
+ amortised cost
+ ‘fair valug thraugh profit or foss (FVTPL) _
v fabrvalue thraugh ather comprehensive income {Fvoch.

Fhe classification is determined by both:
‘«  the‘entity’s business model for managing the financial asset
»  the contractual cash flow characteristics of the financial asset.

All income and expenses. relatmg to finaricial assets that are recognised in profit of loss are presented
within finance costs, finance incame or other financial items, except for Tinpairment of trade receivables
which s presented within ather expenses.

Subseguent measurervient of finaricial assets

Financial ossets at emortised cost:

Assets that are held for the collection of contractusl cash flows where those cash flows represent sotely
payments of principal and interest are measured at amortized cost. A gain ar loss on a-debt ifvestment
that is subsequently measured at amortized.cost and is not part of a hedging relationship is recognized in
profit'or loss when the .asset is derecognized of impaired. interest iiscome from these financial assets is
included in “interest income’ using the effective interest rate method, This category includes cash balances
and staff loan receivables.

14




Central Bank of Sarmoa
Heotes forming part of the financial statements
For the year ended 30 June 2019

3. Statement of significant accounting policies {centinued)

Financial-assets at fair value through profit and foss (FVT PL}

Financial assets that are held within = different busiess. model other than ‘hold to collect’ or *hold to
coltéct and sell’ are categorised at fair vaiue through profit-and loss.’ Further, ifrespective of business
madel financial assets whose contractual cash flows are not solely paymenits of prmcmal ard interest are
accounted fof at FVTPL. This category includes the UTOS convertible notes. Assets in this category are
measured at fair value with gains or-losses recognised in profit or loss.

Specific classification and measturement of findncial assets -

Local and foreign currency deposits.

The Central Bank-of Samoa holds call and term (or fixed) depnsits with highly rated commercial banks
{ccally and overseas and alsa maintains'working accounts.in foreign correncies. Deposits are ¢lassified.
as "amortised cost” and recorded at their face value which is equivalent to their amaortized cost using
the effective jhterest methad. Interest is accrued over the term of deposits and is received periodically
or-at maturity. ‘Interest accrued but hot received is included 1o Accrued Interest:

Australian dpllar bank bifls

Iri the course of its financial market operations the. Céntral Bank of Samoa engages in repurchase.
agreements involving Australian dollar discount securities. These discount securities purchased and
contracted for sale urider bisy repurchase agreements afe classified as ‘amortised’ and valved at
amaortised cost. Interest earned.on the discount securities s the difference between the: purchase-cost
and the face value of the security at maturity and is amortised over the teri of the securlty

 Secured fending and credit line facilities

The Central Bank of Samoa provides advanices {6 comimercial banks .and other financial or lending.
institutions through secured lending and credit line facilities. Secured. lending and credit line facilities
are classified as 'amortised cost’ and recorded at their face value which is equivalent to:their amortized
cost. using the effective. interest method. Interest income s recorded over the terim of advance or
credit facility as it accrues. ' R

Impairment of financial assets

IFRS 9's impairment requirements use more forward-looking 1nformat;an 1o recognise expected credit
losses - the ‘eéxpected credit loss (ECL) modagi’, This repiaces 145.39's "incurted loss model’, Instruments
within the scope of: the pew requivements included investments and securities measured at amortised tost,

Recognition of credit losses is noionger dependent: on the Bank first identifying a credit loss event. Instead
thie Bank considers & broader range -of inférmatien when assessing credit risk and measuring expected
credit losses, including past events, current conditions; reasonable and supportable forecasts that affect -
the expected collectability of the future cash flows of the instrument. In applying this forward -leoking
approach under the general medel, a distinction is mada between:

« financial instruments that have not deteriorated significanitly.in credit quality since initial recognition
or that have low credit risk {*Stage 1)) and

» financial instrurnents that have dateriorated sighificantly in credit: quallty since initiat recogmt:on and
whose credit risk is.not low {* Stage 2').

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date:

The Bank utilizes an expected credit loss .model Tollowing the Probability of Default approach and
fheasurement of the expe:ted credit- losses is deterniined by a probability-weighted estimate of credit
losses over the expected life of the financial lnstrument

Staff-loan receivabies

The Bank has-elected to use of a simplified approach in accounting for staff toah receivables:.and récords
the loss allowance as lifetime expected cradit losses. These are the expected shortfalls in contractual cash
“flows, considering the potential for default-at any point.during the life of thé financial instrument. In
calculatmg, the Bank uses its historical. éxperience; externat indicators and forward ~leoking lnformanon
to calculate the expected credit losses using a provision matrix.

The Bank assesses impairment of staff {oan recejvables on a coliective basis as they pessess shared credit;
fisk characterfsncs, they have been grouped based on the days past due.
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3. Statement of significant accounting palicies (continued)
Classification and measurement.of-financial [fabilities

As'the accouniting for financial liabilities remains largely the same under. IFRS 9 compared {o IAS5-39, the
Bank’s financial Gabilities were not impacted by the adoptior: of IFRS 9. Howevér, for comp{etenes«s, the-
agcounting policy is d15closed below,

The Bank’s financial liabilities include deposits heid, balances due to third parties, borrowings, trade and
other payables: Financial liabilities are initially measured at fair value, ahd, where. applicable, adjusted
for transaction costs untess the Bank designated a financial liability at fair value.through profit or loss.

Subsequently, financial (abilities are measured at .amertised cost usmg the effective interest method
except for derivatives and financial liabilities designated at FYTPL, which are carried subséquently at fair
value with gains or tosses recognised in profit or loss. (other than. derivative financiat instruments that are
designated and effective as hedging instrimients),

All interest-related charges and, ¥f applicable, changes in an instrument’s fair value that are reported in
profit or loss are included wnthm flnance costs or finance income.

Specific classification and measurement of financial tiabitities.

Seil repurchase agreements {Central Bank Securities)

Céntral Bank securities sold and contracted for fepurchase are held for purposes of canducting
monetary policy and may be repurchased, typlcally for short terms, under repurchase agregments.
The ceunterpart cbligation to repurchase the sécurities is reported in Habilities at amortised cost.
The difference.between the sale and purchase price is accrued over the term:of the agreement and
recognised as interest expanse,

Demand deposits

Demand déposits representing - funds placed with the Bank by financiat institutions- and other
organizations are brought te account on an amortised cost basis, which is equivalent to their face
value. These deposits are at call. Inferest 15 paid on demand deposits of. Government of Samoa held
with the Bank,

g. Fordign currency gains available for distrbution

Assets and liabilities denominated. in forelgn currency are converted to Samozn tala equivatents at the
relevarit: exchange rats ruling on balance date. Realized and unrealized gains of losses on foreign currency
are taken to profit, but only realized gains and. losses are available for distribution in accordance with the
Central Bank of Samoa Act 2015, Interest revenue and expenses on foreign currency assets and tiabilities
afe converted te Samoan tala using the relevant market exchange rate on-the date they are accrued or
recognised.

h. .Currency
Currency in circulation

Currency issued by the Bank represents a claim on'the.Bank §n favor of the halder. The liability for currency
in circllation is recorded at face vaiue in the statemént of financial pos:tmn

Demonetised 'c'urrenc_y

In accordance with the provisions of the Centridl Bank of Sdmoa Act 2015, the Bank ne lohger hds any.
liability for currency that has beed demonetised and .remains in circulation. Therefaore, currency-in
circulation that has been demicrietised and ceases to be legal fender from the date as ‘specified by the-
Bank is-recognized i n income,

Collectors' -_:Hrrency

Collectors currency isstied by the BanK represents a claim on the-Bank in favor of the holder. The tability

for collectors" cuFrency is fecorded at face valtie in the'statement of financial positian. Prior to 1 July 2079
the value of collectors' currency is reflected as-a contingent liability.
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Statement of significant accounting policies (continued)
i, Regerve Tranche and balances with the [nternational Manetary Fund '{IMF)

Reserve Tranche and balances with the International Manetary Fund (IMF).- The Reserve Tranche represents.
the difference between the assigned quota and the IMF currency holdmgs. The Reserve Tranche can be
accessed at any time without fees or economic reform conditions. The rémainder of the quota is held in.
Special Drawing Rights (SDR) which is a 5upplementary international reserve asset.

The SDR intérest rate provides the basis for calculating the interest charged and the interest paid to
members: of the IMF for the use of their rescurces for regular (non-concasianal) IMF loans, it is-also the.
interest paid to memibers on their SDRholdings and charged on their SDR allocation, Thie 5DR interest rate
is determined weekly-and is based on & weighted average. of representative interest rates ori shott-term
dehit instruments inthe money markets of the.SDR basket currencies.

j.. Capital and reserves

The capital of the Central Bank is established by the Central Bank of Samoa Act 2015 (“Act”). Anyincrease

to capital praposed by the Board of Directors is approved by the Finance Minister in accordance. with.
Section 32 of the Act.

T'he General Reserve also forms part of equity and this records all net profits and net losses inclrred by
the Bank.

Utirealised gains' and losses on foreigh exchange, fareign securities and Samoan tala securities are
recognised in profit, However, until such gains or losses dre realized, they are not available for distribiition
to the Samean Governmient.- Such unrealized gains are reflected in the Unrealised Profits Reserve:
Unrealised losses that exceed the balance held in the Unrealised. Profits Reserve are initially chargéd
against distributable profits.{or incoma) and then covered from the general reserve. This is i accordance.
with the requiremenit: of the Act.

K. Interest income and expense

interest income and. expense for all interest-bearing financial instruments are recognised in the statement:
of proft orloss at amortised cost using the effective interest riethod,

The effective interest methed is.a method of calculating the amartised cost.of a financial asset or a financial
tiabitity and of allocating the interest income or interést expense over the relevant period. The effective
interest rate is the rate that exactly discounts estiimated future cash payments or receipts through the
expected life.of the finaricial instrument of, when appropriate, a shorter:period to tie net & carrying amount
of the financial asset or financial liability. When calcilating the: effective interest rate, the Bank estimates-
cash flows considering,all contractual terms of the financial instrument (for example, prepayment apticns),
but does not consider future credit losses. The calculation includes ali fees [paid or received between parties
to the contract that are-an integral part of the effective interest rate, tfansaction costs and alt ather

premiumis or discounts,

Once a financial asset: OF & group: of -similar financial zssets has been written down as & result of an
impairment loss, interest incorie s recogniséd using the rate of interest to discount. the fulure cash flows
for the purpose.of measyring the impairment loss.

L. Operating lease income

The Bank earns rental income from operating leasés of its building property. Rental income is recognized
on a straight-line basis over the term of the lease,

m. Statutory reserve deposit

Under sectjon.52 of the Central Bank of Samoa Act 2015, the Bank may specify the reserves requiréd by
gach financial institution to be maintained against:deposits and’ other similar liabilities.

Urider Part ¥ of the.Insurancé Act 1987, insurance companies, brokers and agents are required to deposit
with the Bank, specifiéd depusit amotnts in accordance with the requirements of the Insurance Act 1987;
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3. Statement of sighificant accounting policies (cantinued)

n. Employee benefits

The Bank contributes towards the Samoa Mational Prévident Fund, a defined contribution plan fn
accordance with local legistation and £a whick it has no commitment bayond the payment of coritribution.
Obligations for contributions fo-the defined contribution pian are recognised immediately in profit or ioss

Liabilities for annual leave are accrited and recognised in the batance shizef, Annual teave are recarded at
the undlscounted ameunt, expected ta be paid for the-entitlement earned.

Short term benefit obllgatlons aré measured on an undiscounted basis and are expensed as the related

service is provided,

0. Value Added Goods ard Services Tax

'VAGST collected on its building rental income and VAGST paid on expenses directly related to the

managemant of its building: property are included in the bi-monthly VAGST returns. No VAGST is incurrad
on its financiat transactions.

p. Income tax

Section 73 of the Central Bank of Samoa Act 2015 exempts the Bank from incomé tax. Accardingly, no.
provisions are raised for current or deferred income tax.

q. Comparatives

Where necessary previcus periods comparatives have been changed to coriform wiith the presantation of
financial informatien for the current: year.

Critical acesinting estimates and judgemerits.

Preparing. financial staternents to.conform with IFRS reguires management to make: judements, estimates
and assymptions that. affect the application of policies and reparted dmounts of assets and liabilities, income
and expenses. The estimates and associated assumptions have been based on historical experience and
other factors including expectations of futureé events -that are believed be reasonable under the

‘circumstances, These estimates and assumptions have formed the basis for making judgments about the

careying vatues of assets and labilities, where these are not readily apparent-from other sources. Actual
results may differ from thése estimates.

Estimates and underlying assumptions are regularly reviewed. Any change to estimates is recognised in the
year i the change affects anly that year; or into future years if it also affects future years.. In-the procéss

.of applying the-Bank's actounting pollc(es, mahagement has made the folluwmg judaments, estimates and

assumptions that have had- the most significant impact on the amaunts recognised in these fmanc:al
statements..

Impairment of property, plant and equipment.

“The carrying dmounts  of the Bank's nansfinancial asseis are reviewed at each hatance sheet date to

determine whether there s any indication of impairment. If any such indication exists, the assets
recoverablé amount is estimated, An 1mpa1rment loss s recognised whenever the castying amount of an
assef exceeds its recoverable amount. Impairment losses-are recognised immediately in the profit or foss.

Recoverable amount is the higher-of fair value less costs to sell and valug in use. For the purposes of

-agsessing impairment, assets are groupéd at the lowest tevels for which there are separatety identifiable

cash-flows (i.e.: cash generating units),

impairmient of financial assets

A financial asset nof carfied at fafr value through proﬁt or- loss. is. asséssed.at each reporting dated to
determine whether there’is chjective evidence thatif is impaired. A financial asset is impaired if ohiective
evidence indicates that & loss event lias ocgired after the fnitial recognition of the asset, and that the loss
event had a negative effect on the estimated futuré cash flows of that assat that can be estlmated refiably.

Objective evidence that. financial assets are impaired can include default or delinguency by a debtor,

TFestructuring of an ameunt due to the Bank on terms that the Bank would not consider otherwise, irdications
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that a debtor :pr-issu_e_w_ili enter.bankruptey, adverse changes in the payiment status of borrowers or issuers

inthe Bank, econamic cenditions that correlate with defaults or the disappearance of an active market for
a security.

Foreign.currency cash balances and term depasit balances

2019 2018
5'C00 :$"000.
Cash balances _ 172,752 126,803
Fixed deposit balances 290,558 238,471
Total foreign currency cash and term deposit 'bal_an_c_es- 463,350 362,274

Foreign currency cash balances comprise of balances held with the Reserve Bank of Australia, Reserve Bank

of New Zealand, Bank of England, Bank of China-and the Feéderal Reserve Bank of New York which is in-the

form-of overnight repurchases.

The foreign currency term deposits range in maturing from. 91 days to 365 days. The weighted. average
interest rate-on the term deposits is 2.8% per annum. '

The composition of foreign currency cash balances and term deposit bala_nces are as follows:

2019 2018
5000 $'000 _
Cash balantes Term deposits  Cash balancés  Term deposits
5US dollar denominated deposits 144,424 . 56,959 118,468 32,744
‘SNZ dollar denominated deposits 5,228 97,623 3,448 90,487
SAU dollar denominated deposits 13,731 59,140 2,853 29,172
SCNH dotlar denominated deposits 5 76,876 3 83,068
SGBF dollar denominated deposits 9,364 - 2,031 -
Total 172,752 290,5%8 126,803 236,471

&. Local currency tash balances and term deposit balancas .

2019 2018
$'000 $'o00
Patty cash 5 )
Cash at bank 5,725 12,524
Fixed deposit balantes 32,664 30,487

Total local curreney eash balances and teim deposit 38,394 43,015

balances

The local currency term deposits range in maturing fram 91 days to 3565 days. The'weiéhted average interest

rate on the term deposits.is 2.5% per annum.
International Monstary Fund - Reserve Tranche and SDR Alocations

The Government of Samoa membership to the international Monetary Fund (IMF) was obtained prior to-the
establishment of the Central Bank of Samoa, as .2 result the Ministry of Finance (MOF) acted a$ the fiscal
and depository for the IMF accounts. After the establishment of an MOU between CBS and MOF on the
transfer of Government accounts in 2014, the Bank was designated- the official depository of IMF accoints

on_the 1 July 2014,

Samoa’s claims on the WF include. Special Drawing Rights (SDR) Holdings and Quota with the IMF The SDR
holding is an interest-bearing international reserve asset created by the IMF to supplement existing reserve
assets:and used in transactions between the IMF and its members, Thé quota rapreserits the subscriptions
paid in full by Samoa to the IMF when it became a member. Samoa’s queta is secured by the Samoan
government promissgry note issted ta the IMF and is recorded as an asset denominaked in SDR,

Samoa’s labilities to the IMF consist. of SDR.allocations and Currency holdings. The SDR allocation was
initizlly made available by the IMF to all its. membérs who are patrticiparits of the IMF SDR department, and
these-atlocations are subject to charges, Currency holdings reprasent [MF holdings of the member’s currency
and CBS is now the designated depository,
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IMF relatad assets and liabilities at 30" June 2019:

2019 2018
5000 $'000
SAT SAT
Reserve Tranche
Foreigh currency assets _
Lurrency stibscription - quota. 59,247 59,119
Special drawing right holdings 18,572 27,105
Tatal foreign currency assets 77,819 86,224
SDR Allocations _
Fareign currency liabifities _
Special drawing Haht allécations 40,552 40,474
Currency helding 52,548 52,434
Total fareign currency asssts _ 93,110 92,508
8.. Foreign currency accrued intefest balances )
' 2019 2018
o $'000 $'000
Balances with other Central Banks 260 Ki
Deposits with commercial banks 1,795 2,847
Total foreign currency acerued interest- 2,055 2,918
¢, Currencyinventory )
019 2018
$000 $'000
Currency notes. 10,860 3,667
Coins _ 4,020 9,847
Total currency inventory 14,880 13,544
10. Receivables and prepayments
2019 2018
$'000 . 5000
Prepaymenits 3,875 2,071
Other debtors’ 187 107
Interest receivable on staff loans. 605 674
Staff toans principal balance 4,083 4,455
Less allowance for impalrment on staff loans {112} {120
Net staff loans 3,571 4,335
TFotal receivables and prepayments ' 8,638 7,187
Movement in allowance for impuairment on staff loans
‘Opening balance at 1.July : 120 111
-‘Additicnal/{Reduction) allowance for impairment charged _
to'income and expense (8) 9
Closing balance at 30 June _ 112 120
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11. Credit fine facilities

2019 2018

$7000 $r000

a) Tsunami (Credit line facility) 6,362 8,237
b} Cyclone Evan (Credit line facility) 33,865 35,651
¢} Economic SHmulus (Credit line fagility) 23,769 24,964
d} Additicnal Economic Stimulus (Credit line facitity) 8,146 8,734
e} Second Add1t|onai Economic Stimulus {Credit lina 13,635 14,065

facility) _ _ _

f)- First Small Medium Enterprises Finance (CLF} _ 9,956 5,000
Total eredit line facilities _ 95,733 96,651

{a). ‘Tsunamt (CLF}

An Emergency Credit Line Facility was-extended to the Development Bank of Samoa and the Samoa Houging
Corporaticn to rastore confidence of the tourism operators and businesses that were adversely affected
by ‘the tsunami to rebuild and, redevelop their devastatéd properties. The outstanding balances as at year
-end are specified as follaws:

2019 2018
$'000 57000
Ceyelopment Bank of Samoa 2,725 3,745
Samoa Housing Corporation 3,637 4,492
Balance at year end . 6,362 . 8,237
The term of the credit line facilities are for 5 and 10 years and interest is charged at the rate of 3% per
annum.
Repayment tefms; . .
Develapment Bank of Samoa -Monthly Repayments  ~$193,000 _
-Securities -Government Guarantee
Samua Housing Corporation -Monthly Repayment -594,000
“Securities ~Government Guarantee

{b): Cyclone Evan (CLF)

-Another Credit Line Facility vas extended to the Develapment Bank of Samea and the Samoa Housing
Corpgration fo rebuild and redeveliop the damaged properties of thie tourist atcommogation operators, and
other Businesses that were adversely affected by the cyclone in order %o restore lost confidence and the-
livelihnod of households, The funds were drawn down in February 2013 and the balances at year end are
specified‘as follows:

Development Bank of Samoa

Samoa Housing Corporation

Balance at year end

Credit Line Loan Amaunt Approved:

Loan Duration:
Grace Period:
Interest Rate:
Loan: Repayrient:

Securities:

2019 2018
$'000 $'000
30,533 32,046
3,332 3,603
33,845 35,651
bas SHC
$39 miltion 55 millien
15 Years 15 Years
12 manths 12 mopths
1% per anhum 1% per annum

Monthly_repayments_due
after grace period
Government Guarantee
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i ’ 11, Credit line facilities (continued)
{c}. Economic Stimutus (CLF)
An additienal Credit Line Fagility was extended to the Bevelopment Bank of Samod to meét the increéased

demand for borrewings for hasting the Small Istand Development States Forum and Commonwealth Youth
Games. The funds were dishursed in January 2014 and the balance at year end is specified as fotlows:

2019 2018
$'‘000 4000
Development Bank of Samoa 23,76% 24,964
Balance:at year end 23,769 24,964
Credit Line Loan Amount $30 miltion
Approved: o
Loan Duration: 15 Years
Grrace Period: 12 menths
Interest Rate: 2% per anhum

Loan Repayment: Manthly repayments.due after grace period
Securitias: Government, Guarantee.

{d). Additional Economic Stimulus.(CLF)
An-additional Credit Ling Facikity was extended to the Development Bank of Samoa to meet the increased

demand for borrowings for hosting the Small Island Pevelopmient States Farum and Commanwsalth Youth
Games. The funds were disbursed in March 2015 and the balanée at year end is specified as follows:

2019 2018
. . $'od0 $000
Development: Bank of Samoa 8,146 8,734
Total additional credit line Tacility 8,146 8,724
Credit Line Loan Amount £10 million
Approved:
Loan Duration: 15 Yedrs
Grace Period: 12 months
Interest Rate: 3% per annum
Loan Repayment: Monthly repayments due after grace period
Securities: Govermment Guarantee

(). S_econdiAdditi_onal' Economic Stimulus (CLF)

A second additionat Credit Line Facility was extended to the Development. Bank of ‘Samoa. to meet, the
increased demand for borrowings for agriculfural and tourism sectors. The funds ‘were disbuised in
November 2015 and the balance at year end is specified as follows:

2019 018
. $'000 $'000
Development Bank of Samoa: 13,635 14,065
Total additional credit line facility 13,635 14,065
Credit Ling Loan Amount 515.0 mitlion
Approved:
Loan Duration: 15 Years
Grace Period: 12 months
Interest Rate: -3% per annum
Loan Repayment: Monthly repédyments due after grace period
Securities: Government: Guarantes
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11, Credit line facifities (continued)

{f). First Smatl Medium Enterprises (CLF)

Additional Credit Line Facility issued fo the Development Bank of Samoa for the Small Medium Enterprises
within the -agriculture manufacturing and other business sectors that will provide productive contribution’
tovards Samoa's economic develapment.

Devetgpment Bank of Samoa

Balatice at year end

Credit Line Loan Amount

Approved;
Loan Duration:
Grare Period:
Interest Rate;

Loan Repayment:

Securities

12, Property, plant and equipment-

Cost _
Balance as-at 30/06/17
Additicns
Disposals

-Balance as at 30706718
Additions
Disposals

Balance as at 30/06/1%

Accumulated
Depreciation

‘Balance as at 30/06/17
Charge for the year
Disposals

Balance as at 30/06/18
Charge for the vear
Disposals-

Balance a5 at 30/06/19

Written down value:
As at 30/06/18

As at 30/06/19

201% 2018
4000 $'000.
-9,956 5,000
9,956 5,000
$10.0 miltion
15 Years
1Z months
3% per annurn
Monthly repayments-due after grace period
Government Guarantee
Land & buildings Motor Plant& Equipment & Total
o vehicles equipment furniture
5000 $'000 $’000 $°000 $'000
33,592 492 5,287 1,820 41,190
1,186 - iz 59 1,347
{22) - {109} (59 {138)
34,756 492 5,280 1,874 42,40
694 - 178 59 932
(228) - (37) . {265)
35,222, 492 5,422 1,933 43,068
{16,568} {224y (4,488) (1,530) {22,810y
(720) (98) {246) (90) (1,153)
rr3 - 108 5 $35
(17,266} (321) (4,626) (1,615) (23,828}
(724). (97) (217 (100) {1,138}
- 35, C 35
{17,590}, {418} {4,808) {1,715) (24,931)
17,232 74 614 218 18,137
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13. Deposits

2019 2018
$'000 S'o00
'Foreign eurrency deposits
Government of .Samoa foreign. currency deposits 86,284 78,613
Total foreign currency deposits 86,284 78,613
Local currency deposits
Demand deposits ditg to banks 27,718 168,991
Government 'of Samoa lecal currercy deposits 31,786 33,874
The World Bank deposits 95 107
260,599 202972
Statutory reserve deposits N L
Domestic banks -35,581 49,687
Insurance companies 940 940
56,521 50,627
Total local currency deposits 317,120 252,599

The Central Bank acts a5 banker, agent and depository of the Government of Samoa. Goveriments funds
are deposited at the Central Bank are remunerated at a brevailing market rate, lnterest expense for the

year was §71.4m tala {2018: $1.0m tala)

The Central Bank acts also as banker, agent and depository ta The World Bank funds deposited at the Central
Bank are not remunerated. '

14. International Monetary Fund - Eacilities

2019 2018
_ _ $'000 $‘000
(2}, Exogenous Shock Facility 2,121 6,350
(b). Rapid Credit Facility 16,970 . 21,166
Balance at yewr erid. 19,091 27,516

(a). Exogenous Shock Facility

An agreement was signed with the International Monetary Fund {IMF}-on December 2009 for funds to be lent
to the Government of Samaa for the purpose of supporting: Samoa’s reserves and balance of payments. in
the previous financial year the loan was classified as part: of Government's foreign currency deposits in the
Central Bank of Samca's statement of financial position, In September 2011, it was agreed between the
Government and the Central Bank that the loan will be transferred fo the Central Bank and theréfore it is
now classified separately in the Central Bank's statement of financial posftion.

As at 30 June 2019 the balarice of the loan in Samoan tata reduced to §2,121 million which is. equivalent ta
$0.58 millien SDR's (Special Drawing Rights) after taking into -account repayments-already made. Special
drawing rights is an interest-bearing international reserve asset created by the IMF and is allocated to
members on the basis of their quotas in the IWF.

The loan principal is payable in 10-equal instalments.on an annual basis baginning 5% vears after the loan.
is drawn. The firstrepayment commenced on June 2015. Interest on the loan is C.25% payable semi-anauatly
after 30 June and 31 Decefiher each year. Interest payments for these concessional loans introduced.on
January 7, 2010 were.waived for review.
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i,

{b)-

15.

16.

17.

14.

Internationat Monetary Fund - Facitities {continued)
Rapid Credit Facifity

The International Monetary Fund (IMF} approved a dishursement of another facility for the amount.
equivalent to SDR $5.8 million (about USS8.6 milliens). This Facility is called the Rapid Credit Facility (RCF)
for-the purpose of helping Samoa to manage the economic impact of Cyclone Evan,

The RCF pm'.rides rapid financial assistance with limited conditicnality to low income countries with an
urgent balance of payments need.

Thie RCF carries zera interest (until the end of 2014), has a:grace perfod of 5 Y years and a final maturity
of 10 years. Funds were received in May 2013 and repayments will begin on 23 November 2018 until May
7023,

Currency ir circulation
' ' 2019 2013
. S'000 £r000
Currericy in circulation 124,254, 101,624
Balance at year end 124,254 101,624
Central Bank securities
2019 2018.
_ $°000. $'000.
Central Bank Securities 19,993 _ 23,495
Balance at year end 19,993 23,495

‘Central Bark securities issued to the public are primarily purchased by the.local commercial banks, The
securities afe shortterm ranging in maturity from 14 days to 91 days. The weighted average interest rate

of the securities-is 0,22 % per annum.
Provision fot employee entitlements

Provision for empleyee entitlemiahts comiprise retirement, annual leave, sick leave and long service leave.

2019 2018

. $'000 $'000-

Opening balance at 1 July _ 565 441
Additional provisions: charged fo'income during the year 482 246
Entitlements utilised during the year {600} (122
Clesing balance at 30 June . 447 565

Distributablé profits

Section 35 of the Central Bank of Samoa Act 2015 (“Act”) specifies that profits available for distribution by

the Bank must ba computed frem net prefit by:

a) Deducting the amount of all unrealized gains inclided in the net profit and allocating an equivalent
gmount to'the Unrealized Revaltiation Reserve Account.

b) Deducting from the Unrealized Revaluation Reserve Account the amount of all unrealized revaluation
{osses included in thé et profit until such time as the balance of that account is equal to zero and
adding an equivalent amount to the distributable profit; and

¢) Stch other purpdse proposed by the Board and approved by the Minister;
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19. Capital
2019 2018
$'000 £4000
Autherised, issued and paid up capital 20,000 20,000 .

20

21

The level.of capital is monitored on a regular basis to ensure that it complies with the requirements of-the-
Central Bank of Samoa Act 2015. Any increases to capltal proposed Ly the Board of Directors is approved.
by the Finance Minister in accordance with Section 32 of the Act,

Management of the Bank’s Capital

The Bank’s capital management framework focuses on the Bark's total equity in its financial statements..
The main drivers of reported equity are reported financial results and the dividend to the Goverrment. The
Bank’s primary capital manadement objective is-to have sufficient capital to carry out effectively its
statutory responsibilities. In determining whether the Bank hag sufficient capital far those purposes, .it
dssesses the extent of financial risk and the resulting potential far losses arising from its operations.

General reserves

Section 33 of the Central Bank of Samoa Act 2015 specifies that the general reserve is.established for the
purpose of:

{a) (i) covering iosses sustained by the Bank; or
(i} increase the paid-up capital of the Bank: and

(b} ant Unrealized Revaluation Reserve Account which accounts for unrealized gains and losses owing o
its positions with foreign currencies, gold, financial instruments and ofher assets,

In July 2014, the-Bank signed a MOU with the Ministry of Finance {MOF).for the transfer of ail Government
accounts, domestic. and fereign under the custodian of the Bank, In particular; the Government held more
assets than its liabilities with the IMF, As at 30 June 2015, the Bank accounted and transferred the surplus
to its General reserves. '

Unrealised profits/(josses) reserve

Consistent with- the Central Bank of Samoa Act 2015 the unrealized: profits reserve -account records the,
unrealized profits from foreign exchange gains from the Bank’s holdings of foreign currency monetary assets
and liabilities. Urealized losses. are initially offset against unrealized gains with any excess charged to
income. The mavement: in the balance of the unrealized profits reserve aceount is as follows:

2019 2018
54000 41000
Profit distribution
Unrealised prafit transferred to unrealised profits reserve (4,401} 3,041
Net profit/{loss} transfefred to general reserves B13 49
Net ldss {3,588) 3,090
2019 2018
_ $'000 $000
HMovement in Unrealised profits/{losses) reserve
Opening balance at 1 July {10,785) {13,826)
Unrealised prafits for the year (4.401) 3,041
Closing batance at 30.June _ {15,185) (10,785)
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22. Interest income

2019 208

. '$+000 $'o0D

Interest on cash accounts 3,147 1,615

Interest on term deposits 7,877 6,678

Total interest income 11,024 8,293
23. Other income

2019 2018

4000 $°000

Tnterest.an staff loans: 150 S 179

Income from collectors and other income 626 724

Total other income o 776 903

24. Related party disclosures
The Government of Samoa is the sole shareholder of the Bank.
Al transactions with related parties are -conducted on commercial terms and conditions except for
Government deposits which are en concessional terms and conditions and Bank employee. lending schemes
which are charged beélow market rates of interest.

(i)  Key mariagement.pefsonnel

The following informiation is presented only i respect of those émiployees of the Park whe would be
considered ds key management personnel, as defined under (AS 24 (Related Party Disclostires). This'
comprised the governor, assistant governers, members of the Manidgemeit team and executive directors,
At 30 June 2019, the number of key managemenit parsonnel was 23 (2018: 23).

The remuneration of key manhagement pétsonnel during the year was-as follows;

2019 2018
5000 5000
Sataries and short-term employment benefits 1,346 1,312
Other long-term benefits 120 128
Total ke managemerit personne! remuneration 1,466 4,440

(i} Directors fees and board expenses

Directors appointed from Government Corporations and Ministries do fiot receive a director's fees or sitting.
allwances. Government regUlations specify that director's fees are $18,000 gross per annum and sitting.
allowance ceased since 1st July-2015. ) '

2019 2018
$:000 5'000
Directors fees 82 82
Board expenses 13 20
Total directors and baard expenses B 95 102

'(iir'} Due from and due to related parties

(As'at 30 June 2019, the following balances were receivable from or payabte to-retated parties.

2019 2018

_ 5000 $'000

Balances due to related parties 119,070 112,486
Balances due from related parties 1,611 1,840

Baian_c_e_s di.fe.t_cu_ related parties comprise of government deémand depaosits which are currently placed at
CBS. Balances due from related péarties comprise of principle loan balances given to executives of CBS
“including the Governor, assistant governors and the managers.
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25, Operating lease receivable

The total future minimum lease receivables under operating leases are as follows:

2019 2018

$000 $:000

Not later than one'yéar 1,300 1,300
Later than-one vear but not later than five-years. 2,600 2,600

Tatal interest income 3,900 3,900

Operating leases relate to the CBS hullding ledsed out for a term of 3 years, with-an option to extend-for a
further 3 years. The building rental income earned dusing the year amoiints to SATS1,273;861 {2018:
SATS1,307,340). '

Direct operating expenses in relation to building floors leased out amounted to SATS946,701 (2018
$SATS983,004). These amounts do not include the Bank's own internal paymerits for the floor space that the Bark
occupies Tor its own operations and activities:

'26. Financial risk maragement

Introduction and overview _ _ _
The Bank identifies risks and implemerits cantrols in its eperation and management of foreign reserves Holdings.
The main financial risks that the Bank faces are as follows: '

a) Liguidity risk

b} Market risk

c} Credit risk

d} Operational risk

As is common with the majority of central banks, the nature of the ‘Bank’s operations creates exposures-toa.
range of operational and reputationat risks, -Overall résponsibility. for the establishment and oversight of the-
Bank’s risk mianagernent framework rests with the Board of Directars. The Bank’s management seeks to ensure
that strong and effective risk management and controls systéms aré in place for assessing, monitering and
managing risk exposures.

The majority-of the Bank's financial risks arise from the manhagement; of foreign and domiestic reserves, The
foreign markets and financial institutions department is responsible for monitoring and’ reporting compliance -
with varicus risk limits and policies.

The Bank is subject to an annual external audit and is in the process of e_stah{ishin_g and internal .aldit
department. The Board'of Directors.and the Governors oversee the external audit afrangéments. .

(@) Liquidity risk- _ . _
Liquidity risk relates to the difficulty inr raising funds at-short notice to meet commitments associated with its
financial Habilities that are-settied by délivering cash or another financial asset.

7o limit the liquidity risk, the Bank maintains an adequate level of reserves and taking inta consideration the
‘transaction demand oh foreign. exchange, énsures that an acceptable amount is malntained in current acéounts
at alt times. The Bank invests in high quality instrumients; including commercial paper, all of which are easily
cenverted to-cash (refer to maturity analysis on liguidity) o '
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-26, Financial risk- management (continued)

Maturity analysis as at 30 June 2019

03 3+12 1-5 Over5  HNo specific
months months years years maturity Total
$000 $000 $600 $000 3000 $000.
Foreign Currency Assets '
Cash balances 172,752 - - - - 172,752
Fixed deposits 14,566 178,418 97,614 . . 290,598
International Monetary - - - - 77,819 77,819
Accrued inferest 696 884 475 - - 2,055
188,014 179,302 98,089 - 77,819 543,224
Local Currency ‘Assets '
Cash balances- 5,725 . . . . 5,725
Fixed deposits - 32,669 - . - 32,669
Accrued interest . 13 - - - 13
Currency stock on hand . . - . 14,880 14,380
.Receivables and - 767 3,878 3,996 0 8,638
prepayments _
Credit line facility - - - 95,733 . 95,733
Property, plant and
equipment - - 150 17,987 - 18,137
5,725 33,449 4,025 117,716 14,880 175,795
Total Assets 193,73% 212,751 102,114 117,716 92,659 719,619
Foreign Currency Liabilities
Demand deposits 86,284 - - - 86,284
WF Facilities. - - - 19,091 . 19,051
International Monetary. : - - - 93,110, 93,170
Fund _ )
Cther liabilities 15 - - - - 15
- ' 6,299 - - 19,007 93,110 198,500
Local Currency Lizbilities
Demand.deposits 317,120 - - . : 317,120
Currehc_:y in circuiation - - - - 124,254 124,254
-Central Bank Securities 15,993, - - - - 19,993
Creditors and accrirals 1,102 31,658 66 - 1 42 826
‘Provisions - - 447 - 447
B : 348,215 31,658 66 447 124,254 504,640
Total Liabilitids 434,514 31,658 66 19,538 217,364 703,140
Net Assets {240,775) 181,093 102,048 98,178 (124,665} 15,879
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26, Financial Fisk management {_;:ontinued)_

faturity analysis as at 30 June 2018

g0-3 3-12 : 1-5 Over § Na specific.
‘manths. roonths years years maturity Total
5000 $000- $000 5000 4000 S000
“Foreign Currency Assets
Cash balances 126,803 - - - . 126,803
Fixed deposits 43,509 60,677 131,284 - - 235,470
International Monetary - - - - 86,224 86,224
Fund )
Accrued:interest 1,342 494 1,080 - - 2,919
171,655 61,173 132,364 - 86,224 451,416
Local Currency Assets
Caish balances 12,529 - - - - 12,529
Fixed depasits . 10,487 . . 30,487
Accrued interest - i3 - . ._ N 13
Currency stock.on hand - - - e 13,514 13,514
Receivables and . 2,148 2,071 4,361 1 8,541
prepayments
Credit line facility . - - 96,651 - 36,651
Property, plant and )
equipment - - 920 16,249 - 17,169
12,529 32,5648 Z,9%M 117,261 13,525 178,954
Total Assets _ _ 184,184 93,821 135,355 117,261 99,749 630,370
Forgigh Currency Liabilities
Dernand deposits 78,643, - . . - 78,613
IMF Facilities - - - 27,516 - 27,516
International Monetary - : . . 92,908 92,508
fund
Other Babitities 20 - - - ~ 20
78,633 - - 27,516 92,908 169,057
' Local Currency Liahilities - . .
Demand deposits 253,599 - - - - 253,599
Currency in circulation - . - 101,624 101,624
Central Bank Securities. 4,000 19,495 - . . 23,495
Creditors and accruals 3,015 29,503 45 . 1 32,564
Frovisions - - - 565 - 565
N _ 260,614 48,998 . 45 . 565 104,625 41%,847
Total Liabilities 339,247 48,998 45 28,081 194,533 610,903,
Net Assets {155,063) 44,823 135,310 89,180 (94,784) 19,466
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26, Financial risk management {continued)
{b} Market risk

‘Market risk is the risk that the changes in market prices such asinterest rates and foreign exchange rates, The
abjective of market risk management is to manage and control market risk expasuies within acceptable
parameters while optimizing the return on risk,

{i} Foreien exchange risk
Exchange rate risk relates to the risk of loss of foreign reserves ‘arising from changes in the ‘exchange rates
against the Samoan Tala. The Bank has adopted & currency risk managefent policy; which maintains the Samoan
Tala value.of the foreign reseryes and manages the fluctuations in the revaluation reserve account. Foreign
exchange risk is the risk that the vatue of a financial instrument will fluctuate-due to changeg in-exchange rates.

The Bank's exposure to foreign exchange risk based on notional amounts was as follows:

Foreign Assets SAT (SM) usp -~ NI AUD  GBP CNY  TOTAL
Cash balances with-Central _
Banks 0.7 2.98 1373 9.36 0002 26,87
Cash balances with banks . 1.89 0.35 - 0.003. 2,25
Fixed deposits 56.96 97.62 5914 76.88 190,60
Repurchase agreements 143.64 - - - - 143.64
Total 201.38  102.50 73.22 9.36 76.8¢ 463,35
Cancentration of foreign currency bafances. . S
. S 'usp U NZD AUD ~ GEP CNY  TOTAL
Cash balances with Central _
Banks : 0.2% 0.6% 3.0% 2.0% - 5.8%
Cash balances with Banks - 0% 0a% - - 0.5%
Fixed deposits. 12.3% 20,1% 12.8% - 16.6%  62.7%.
Repurchase agreements 31.0% - - - - 31.0%
Total .~ - ' 435%  Z2A%  15.8%  2.0%  16.6%  100.0%

The following significant exchange rates were used. at year-end to convert foreign currency transactions. to the
‘Sampan tala equivalent: a '

30 June 2019 30 June 2018

UsD 0.38013: 0.38498
NZD. 0.56749 0.57035
AUD 0.54289 0.523%6
GBP 0.30008 0.29454
EURD 0.33439 0.33316
5OR 0.27340 0.27402
CNY 2.61421 2,55130
CNH 2.61246 2.55559

Sensitivity to foreign exchange risk

Sensitivity to foreign ‘exchange risk is the sensitivity of the face vatue of the Central Bank of Samoa’s financial.
-assels to fluctuations exchange rate. The Tala is weighted against a basket of currencies and thus the sensitivity
‘to fareign exchange risk is expected to be minimial as the movements of these currencles in'the basket tend to
offset each other. The weighted allocated to each currency in the bagket is determined on the basis of Samoa's
distiibution of trade and travel transactions with our major trading partners: New Zealand, United States,

Australia-and the Eurg-area.
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26. Financial risk management (continued)

Sensitivity analysis _
A 10% weakening of the Samoan tala asainst the above currencies at 30 June 2018 would have increased net
income by the amounts.shown below:

B General General
Income effect  Income effect reserves effect reserves effect.

2019 2018 2019 2018

5'q00 000 $o00 $'000

UsD 20,210 15,510 14,442 15,121
NZD 10,209 9,137 10,250 9,124
AUD 6,114 3,H2 732 3,472,
GBP. 208 205 938 203,
EURCD 5 (18) - .
CNH 7,764 8,905 7,688 8,307
SDR 7,372 8,496 7,782 8,622
TOTAL 51,882 45,447 48,422 ‘44,849

A10% strengthening of the Samoan tala against: the above. currencies at 30 June 2019 woutd have an equal but
opposite effect i.e;: decreaiéd netincorng,.
{ii) Interest rate risk

Interest rate risk is the risk that the fair value of # financial instrument will flixctuate due to changes in market
interest rates. Due to the short-maturities, interest rate rigk is low.
Interest rate risk as at 30 JHime

2019:
Balance Repricing period
Sheet S
) 0-3

Foreign Exchange Tatal $M menths 3-6 months 6-12 months:
Cash balances with Central Banks. 26.9 - . -
Cash balances with Banks 2.2 - . -
Fixed deposits 290.6 13,2 102.4 175.0
Répurchase agreements 143.6 143.6 - -
TOTAL ' 463,4

{e) Credit risk

‘Credit risk in relation to a financial fnstrument is the risk that a-customer, bank or other countérparty will nat
mest its obl:gatmns {ar npot Be penmitted to meet them) in accordance with agreed terms,

The Bank's:exposure to credit risk includes staff loans. Staff icans are no longer allowed under Government
Cabinet directive for all state-owned enterprises, The current staff loan balances will continue to be reduced
from direct repayments froin salaries of existing-staff. On leaving employment with the Bank ex-staff who have
loans are required to pay the full:amount: of the autstandmg balance at the time of leaving, The inability to
repay the amount-in full at the time of termination results in 2 loss that is futly provided for, Because all loan
répayments are deducted frami émployee wages the ageing analysis for staff loans are always current, The Bank
has used the simplified mode! for calculating lifetime expected.credit losses and has applied the probability of
default {PD} to these balantes that are current as follows:

Gross
_ carrying Loss’ Credit
Y ameunt alloyrance impaired
3¢ June 2019 '
Current {not overdue) 2.5% 3,960 101
Staff loans assessed individually 123 1
4,683 112
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26, Financial risk management :(co_ntinued)

Balances which are not current are assessed individually for impairment. The movement in the (oss allowance
for staff toan receivablesis disclosed in Note 6.

The Central Bank of Samoa invests only with banks with a mifiimum Standard & Poor’s credit rating of A-1 (Short,
term} and A (long terri); and with othér cantral banks. The Bank has a concentration of investments with a few’
highly rated banksin New Zealand-and Australia.

Credit Ratings (Standard and Poor) _
Risk rating Risk rating % of total
Foreign Investments of secupity of assets as at
' -ssuer  counterparties 30 Ji.lne_ 019
Securities held under repirchase

agreerients with Central Banks AAA 31.0
Deposits with Central Banks AMA 6.9
Cash with other Central Banks 5.8
Subtotal balances with Centrai Banks 43.7
‘Negotiable Certificate.of Deposit 5.4
ME ' AA- 33
P&N AA- 21
beposits with commercial bank 50.4
ANZ Ab- 3.7
BNZ Ak 0.0
BOC A 23.4
DBS AA- 5.1
ICBC A 15.6
RABQ A 0.8
wBG Ad- 1.7
Other (CASH) _ 0.5
ANZ AA- 0.1
BNZ A 0.1
BOC A 0.2
WBC Ad- 0.1
Subtotal balances with commeiclal

Banks 56.3
TOTAL 100.0

(d) Operational risk

Operaticnal risk is the risk of direct or indirect loss arising from 2 wide variety of causes associated with the
Bank's processes, personnel, technology and infrastructure and froim external factars other than liquidity, credit
and market risks such as those arising from legal and regulatory requirements and generatly accepted standards
of corparate behaviour. Operational iisk arises from all of the Bank’s cperations. Managing dperational risk in
the Bank is an integral part of day-to-day .aperations and oversight. This-inciudes adherence to Bank wide:
corporate policies. '

The primary responsibility for the development and implementation of controls to address gperational risk is
assigned to senior nianagement within the Bank. This respansibility is supported by the development of overali
and specific policies and procedures. The proposed internal and existing external -audit functions also ensure
that operational risk §s and will be effectively minimised-and managed. '
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- "27. Fair values of financial assets and liabilities

The fair vatue of an instrument is the amount for which. an asset could be exchanged, ora Yability settled,
between knowledgeable, willing parties in &n arfn's length transactisn.

The valuation of the Bank’s financial assets and liabilities are discussed below:
‘Cash balance and Fixed Deposits

The carrying value of short-term deposits is considered to approximate their fafr value as they are
‘deénominated in cash and payabte on demand.:

Statutory reserve deposits

The carrying value of statutory reserve deposits are considered to approximate their fair value as fhey are
denominated in cash. '

‘Demand deposits

The carrying value of deposits are considered to approximate their fair vaiue as they are: payable on demand.
Lurrency in circulation

The carrying value of currency in. circulation is considered to hie its fair value as reported .in the financial
statements.

Other financial assets:and liabilitles _ _

The reported values or carrying value of other financia) assets and liabilities are'considered to.be its fair valus,
The Bank does not have any financial assets or financiat liabilities where their values.are determined by quoted
market. prices or ather obiervablé inputs either directly or indirectly,

28, -Commitrnents for éxpenditures
The Di':ectors. are aware of the Bank's commitment at 30% June 2019 as follows:
A;temative site for disaster recovery purposes ot the £8S Ululoloa compound,

The project was-estimated to cost $28 millien tala. The Board: original awarded the cofitract to Shahghai
Construction which was premised on the recommendation of the Evaluation Committes consisting 9 panelists
{spanning from different experts-accounts, legal, policy, carpentry, economics and civil and structural
engineers. The 2 independent panelists consisted of 2 external experts in strictiral and civil engineering). The
‘cost already inclirred on this as at 30 June 2019 is $1.4m, which is classified as Waork in Progress.

However, due fo climate chande and the shifting of the different levels with the current CBS Buitding and its
cfitical structural weaknesses, which is based on an engineer's assessment the Board decided to re-adjust the
entire design at- Utulaloa Property in-order to address these fssues. This is to ensure that the eurrent staff at
‘Apia Main CBS-building can be relocated to Ululdlea for its operatians: Given these unforeseen circurmstances;
the entire project and the procurement processes will be re-adjusted. Tn the meantime, discussionsand potential
negotiations. ate taking place in order to finalize the figures and processes for the way farward.

29, Contingent liabilities
(f)  .lLease on property not firatised

The Central Bank building is built on leasehold {and. The land belongs to the Government of Samoa. Terms and
conditidns of the lease aré yet to be finalised.

(i)  Collectors’ currency
The Bank has a contingent liability for the face value of collectars currency issbed. However; it is mre unlikely
that the amounts of cotlectors’ currenicy will be returned for redemption at face value. The face valte of all
collectors’ currency issued by the:Bank for the period under review is SAT$472,626. (2018; SATSS88,502).
30. Approval-of the financial statements

The Finanicial Statements were approveéd by the Board.on the date that they were:signed by the Board of
Directors.
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INDEPENDENT AUDITOR’S REPORT

To the Controller and Auditor General

Apia Samoa

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of the
Central Bank of Samoa (the Bank), which comprise:

®  the statement of financial position as at June 30,
2019;

In our opinion the accompanying financial statements
present fairly, in all material respects, the financial
position of the Central Bank of Samoa (the Bank), as at
June 30, 2019, and (of) its financial performance and
its cash flows for the year ended 30 June 2019 in
accordance with International Financial Reporting

® the statement of comprehensive income,
statement of changes in equity, and statement of Standards (IFRSs).
cash flows for the year ended 30 June 2019; and

® notes to the financial statements, including a
summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Central Bank of Samoa (the Bank) in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with
the ethical requirements that are relevant to our audit of the financial statements in Samoa, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the information
included in the director’s report but does not include the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation .of the financial statements in
.accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparatiori of financial statements that are free from material m1sstatement ‘whether due to fraud
or error.

In preparing the financial -statements, management is responsible for assessing the Banks ability to
continue- as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank .or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are fesponsible for overseeing the Banks-financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reascnable assurance about whether the financial statemerits are. free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opmmn Reasonable assurance i5a hlgh level of assurance but is not a guarantee that an audit conducted
in accordance. with 15As will always detect a material misstatement when it exists. Misstatéments can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken én the basis of these financial
statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism thruughuut the audit. We also:

" Identify and assess the risks of material misstatement of the financial statements; whether due to
fratd or error, design and perfarm audit procedures responsive to those risks, and obtain audlt
-evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is: higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

% Obtain an understandmg af internal control relevant to the audit to desigh audit procedures that are
appropriate in the circumstances, but nat. for the purpase of expressing. an opinion on the
effectiveness of the Banks internal control,

® Evaluate the appropriateness of accounting. policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¥ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the-audit evidence obtained, whether a matefial uncertainty exists related to events or
conditions that may cast significant doubt on the Banks ability to continue as a going concern. If we
conclude that'a matefial uncertainty exists, we are required to draw attentmn in our auditor’s report
to the related discldsures in the financial statements or, if such disclosures are inadequate, to modify
our opinion..-Qur conclusions are based on the audit: ewd_ence obtained up to the date of our auditor's
report. However, fiiture events or conditions may cause the Bank to cease to continue as a going
goncern.

™ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosirres, and whether the financial statements represent the underlying transactions.and events
in & manner that achieves fair presentaticn.

We commu mcate with those charged with governance regarding,. among other matters, the planned scope.
and timing of the audit and significant audit findings, including any significarit deficiencies in interral
control that we identify during our audit,
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Report on Other Legal and Regulatory Requirements

In our opinion, the financial statements have been prepared in accordance with and complies with the
requirements of:
1 Public Bodies (Performance and Accountability) Act 2001, and the

ii. Public Finance Management Act 2001,

We also confirm that:

a. we have been given all information, explanations and assistance necessary for the conduct
of the audit; and

b. the Bank has kept financial records sufficient to enable the financial statements to be
prepared and audited.

BDO
CHARTERED ACCOUNTANTS

=
A 74 '-',{.,_/,..
e

” ‘Ernést Betham
Engagement Partner

Samoa
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