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Central Bank of Samoa
Management’s Statement
For the year ended. 30 June 2021

MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

‘The accompanying financial statements are the respons1b1hty of management. The financial statements
have been prepared according to International Financial Reportmg Standards and include amounts based
on management’s best estimates and judgments,

Management has established and maintains accounting and internal coritrol systems that include written
poticies and procedures. These. systems are designed to provide reasonable assurance that our financial
recards are réliable and form a proper basis for the timely and accurate preparation of finaricial
statements and that our assets are properly safeguarded,

The board of directors oversee management’s responsibilities for financial reporting. The financial
statements have beeri reviewed and approved. by the board of directors on recommendation from
management.

Our independent auditors, Sua fa Pauga, have been appointed by the Controller and Auditor General,.
have. audited our fmanmal statements. The Samoa Audit Office has also reviewed the work of the
appmnted auditors: The accompanying independent auditors’ report.of the Samoa Audit Office outlines
the scope of their examination and their opinion.

Assistant Governor - Corporate Services Group

Dated: g QQJ&% "2@3}}

Peniamina Tauatl
Manager Accounts & Budget

Dated: g WMZBZ[ .




Central Bank of Samoa
Directors’ Statement
For:the year etided 30 June 2021

The directors preserit their report together with the financial statements of the Central Bank of Samoa
(“the. bank™) for the year ended 3¢ June 2021 as set out on the accompanying pages and the aud1tors
report theredn-in accordance with the requirements of the Central Bank of Sarmoa. act 2015..

Directors

The directors of the bank at the date of this report: are;

Chairperson & Governor Maiava Atalina Aini’u-Enari

Director Matai’a Alofipo Daniel Meredith
Director Tuala Falani Chan Tung
Director Tuala Pat Léota

Principal activity
The principal activity of the. bank is the implernentation of monéetary and finahcial policies of thé
government and for the. prometion of conditions conducive to an orderly and balanced .economy:
developrent in Samoa.
State of affairs
In-the opinion of the directors:
(Iy  The accompanying, statement of financial perfcrmance statement of changes in eqmty and
statement of cash flows are drawn up so as to give a true.and fair view of the operations
and resuits of the_bank_ for the year ended 30 June 2021.

(I} The accompanying statement of financial positicn s drawn up so as to give a true and fair
view of the state of affairs of the bank as at 30 June 2021,

Operating

The result for the year is a net profit of $4.0 million tala (2020 net profit of $3.8 million tala).
Reserves

The Directors recommend that a net profit of 54,0 million tala be transfefred to reserves.
Dividends

In accordance with the requirements of the Central Bank of Samoa At 2015, the Directors recommend
no dividend te the Government of Samoa,

Dated.at Apfa:. & @W , 2021

Signed in accordance with a-resolution of the Board of Directors.
<

RIRECTOR DIRECT! OR-/
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Fax: 24167 APIA, SAMOA

Email: Info@audit.gov.ws
Website:  www.audit.gov.ws

Flease address all correspondences
{o the Coniroller and Autlitor General

AUDIT OFFICE

REPORT OF THE AUDIT OFFICE

TO THE GOVERNING BODY IN CHARGE OF GOVERNANCE — CENTRAL BANK OF SAMOA

Audit Opinion

We have audited the accompanying Financial Statements of the Central Bank of Samoa which comprise of the
Statement of Financial Position as at 30 June 2021, the statements of financial performance, cash flows and changesin
capital and reserves for the year then ended, a Summary of Significant Accounting Policies and Other Explanatory
Notes. The Accounting Firm of Sua ma Pauga and Associates Chartered Accountants, assisted in the audit. The
Engagement Partner on the audit resulting in this independent Auditor’s Report is Tagaloa Faafouina Sua.

In our opinion, the financial statements give a true and fair view of the financial position of the Central Bank of Samoa
as at 30 June 2021, and of its financial performance, changes in equity and cash flows for the year then ended, in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of Financial Statements section of
our report. We are independent of the Central Bank of Samoa in accordance with the ethical requirements that are
relevant to our audit of financial statements in Samoa, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a reasonable basis for our opinion.

Emphasis of Matters
(a) covip-19

As discussed in Note 2, the ongoing uncertainty of the Coronavirus (Covid-19) continues in doubt around the world.

The current volatility in financial markets introduces additional challenges to discount rates for the Banks financial

derivatives as the parameters used to estimate discount rates become more unpredictable. The Board also noted

imminent inflationary pressures thus, they are monitoring the inflation on a timely basis.

The Board felt that the monetary policy should remain easing in order to support the economic recovery momentum

with the aim to maintain interest rates at low and affordable levels to encourage lending to private businesses in order
. to foster domestic investment and economic activity. Board and Management still prepares the financial reports on

the going concern assumption. Our opinion is not modified with respect to this.

Responsibilities of Those Charged with Governance for the Financial Statements

Directors and Management are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, and for such internal control as directors and
management determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. -

In preparing the financial statements, management is responsible for assessing the Central Bank of Samoa’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Central Bank of Samoa or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Central Bank of Samoa’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
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International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with these International Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Central Bank of Samoa’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

s Conclude on the appropriateness of the directors and management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Central Bank of Samoa’s ability to continue as a
going concern. If we conclude that material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures, are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Central Bank of Samoa to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Directors and Management regarding, among other matters, the significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion the financial statements of the Bank have been prepared in accordance with and complies with the
requirements of:

i.  Public Bodies (Performances and Accountability) Act 2001, and the
ii. Public Finance Management Act 2001.

We also confirm that:

a. We have been given all information, explanations and assistance necessary for the conduct of the audit; and
b. The Bank has kept financial records sufficient to enable the financial statements to be prepared and audited.

Our audit was completed on the 8" October 2021 and our opinion is expressed as at that date.

L]

Apia, Samoa Mué’ausé Marshall Maua
14 October 2021 ASSISTANT CONTROLLER AND AUDITOR GENERAL




Central Bank of Samoa
Statement of Financial Performance
For the year-ended 30 June 2021

Note' 2021 2020
$(000) $(‘000)
Income
Interest income on cash and investments 21 5,980 10,197
tnterest income on lending 1,533 1,699
Rental income _ 1,010 1,199
QOther income 22 8§71 3,823
Total Income 9,394 16,918
Expenses -
Administrative:expenses 268 1,590
.Board expenses 23 (ii) 8 23
Communication costs 460 393
Cuirency issie costs _ 1,634 2,115
Depreciation 12 1,094 1,054
Directors fees 23 ity 62 63
External audit costs 44 44
Fihance costs 530 1,052
Occupancy costs 538 649
-Staff costs 5,595 5,621
Withholding tax on interest income 41 56
Total Expenses 10,974 12,660
{Lossijroﬁt ‘hefore foreign currency translation {1,580) 4,258
Fareign exchange gains/ {losses) 5,666 (447)
Net profit for the year 20 4,086 3,811

The accompanying notes form part of thesé financial statement.




Central Bank of Samoa
Statement of Financial Position
For the year ended 30 June 2021

Note 2021 2020
3(:000) $(*000)

ASSETS
Foreign currency assets ]
Cashrand fixed deposit balances 5 715,941 573,521
intermational monetary fund 7 67,014 71,873
Accrued interest 8 2,228 1,786
Total foreign currency assefs 785,183 647,180
Local currency assets
Cash and fixed deposit balances 6 44,939 50,857
Accrued interest 13 14
Currency inventory 9 11,840 12,948
Receivables and prepayments 10 7,286 7,442
Credit line facilities _ 11 85,147 86,639
Property, plant and equipment 12 18,496 18,696
Total local currency assets 167,721 176,596
Total assets 952,904 823,776
LIABILITIES
Foreign currency liabilities’
Deposits 13 143,805 109,966
IMF facilities 14 67,687 72,533
International monetary fisnd 7 93,049 93,832
Other liabilities _ 12 17
Total foreign currency liabitities 304,553 276,348
Local currency liabilities. _
Deposits ) 13 447,224 356,912
Currency in circulation 15 142,569 131;745
Payables and accruals ) 37,150 34,920
Provision for employee entitlements: 16 410 496
‘Total local currency Habilities 627,353 524,073
Total [ia_bf lities . 931,906 800,421
Net assets 20,998 23,355,
EQUITY
Capital _ 18 20,000 20,000,
General resefve 19 10,964 18,987
Uniealised foreign exchange révaluation reserve’ 20 {9,966} {15,632)
Total equity 20,998 23,355

The accompanying notes form part of these Financial Statements

Gehalf of the Board:

tate § OcFoBen. 2021




Central Bank of Samoa
Statement of Changes in Equity
For the year ended 30 June 2021

‘Balance at 30 June 2019

Excess face value of coins
-already issug into circulation
over its cost notto return for

redemption by CBS

Net profit/ (loss) for the year
Profit. transfer to Govt i terms
of Sect3(1) (b) of CBS Act 2015
Balance ;.-_t_30'June.2020
Netprofit(loss) for the year

Reversal of excess of face value
of coins issued into circulation
over its cost not:to return for

redemption by CBS

Reversal of Seignorage Income
due to change of policy in

issurance of coins

Balance at 30 June 2021

Note

20

Paid  Unrealised

20,000

. o .. General
up {loss)/profit o Total
capital reserve reserve
$('000)  $("000) $('000)  §(‘000)
20,000  (15,185) 11,064 15,879
5,794 5,794
(447) 4,258 3,811
2,129) (2,129
20,000 (15,632y 18,987 23,355
5,666 (1,580) 4,086
(5,794y (5,794}
(649) (649)
(9,966) 10,964 20,998

Thé accompanying notes form part.of these Financial Statements.




Central Bank of Samoa
‘Statement of cash flows
‘For the year ended 30 June 2021

This statement raeets the requirements of [AS7 -Statement of Cash Flow. In the Cernitral Bank’s view, dus
to the nature of central banking activities, this statement does not shed additiohal light on the Central
BairK’s financial- results. For the purpose of this statement; cash. includes the notes and coins held at the
Reserve Bank and avernight settlements balances due from other baiks.

Note 2021 . 2020
$('000) $(°000)-

Cash flows from ofierating activities
Cash received from investments 5,980 10,192
Cash received from rent 1,010 1,199
Other income 222 3,823
‘Cash paid for sefvices and goads 14,000 (4,763)
Cash paid to employees 4 142) (4,259
Iriterest paid oi deposits {530) (1,052)
Net cash applied (fo)/from operating activities (1,450) 5,140
'Cash' flows _fi'om investing activities
Proceeds from sale of property, plant and equipment 34 2
Credit line facility repayments received during the year 1,492 9.094
Interest received on credit line facility 1,53% 1,699
Purchase of property, plant and equipment 12 ~ {893) (1,613}
Net movement in term depgsits more than S0 days (2,436) (203)
Net cash applied'_{to)ffrom investing -atﬁivi;ies (270) 8,979
Cash flows from financing activities. _
Net movement in hotes and coins in c1rculat1on 10,824 7,491
Net movement in demand deposits 90,312 39,792
Currency issue costs (1,634) (Z,115)
Met: movement in securities - {20,000)
Net movement in external liabilities 28,205 77,848
Net cash applied to financing activities 127,707 103,016
Net increase ‘in-cashand cash equivalents 125,977 117,135
Cashr and cash equivalents at the beginning of the year 696,251 579,563
Net unrealised gains-on translation of foreign cufrency 5,666 (447)
maonetary assets and liabilities
Cash and cash equivalents at end of year 827,894 696,251

The accompanying notes form part of these Financial Statements
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_ ~ Central Bankof Samoa
Notes forming part of the fihancial statements
For the year ended 30 June 2021

a

{General

The Central Bank of Samoa (“Bank”™) is a.body corporate created under the Central Bank of Samoa Act 2015,
The Central Bank of Samoa is responsible for the implementation of monetary and financial policies of the
Government of Samoa and for the promotian of conditions. conducive to erderly and balanced economic
development in Samioa.

These financial statements are prepared in accordance with part & of the Central Bank of Samoa Act 2015
and comply with.International Financiat Reportmg Standards.

‘The Bank’s office is located on the 5th, 6th-and ground floor of the Centrat Bank of Samoa Building, Apia.

The postal address s CBS Private Bag, Samoa.

These financial statements were authorised for isse by the Governor and the Board of Diféctors on
, 2021,

COVID-19 Impact

The Central Bank Board of Directors approved the continuation of its easing monetary pelicy stance for
another year (FYZ[)ZCI.‘r X)) at its meeting on the 3rd September 2021

According to-the IMF’s Juty 2021 World Economic Qutlook {WEO), the global econormy is.expected to grow
by 6.0 percent in 2021 with a smatler growth.of 4.9 percent in 2022: This positive outlook is based on strong,
growth expected for major ecoiiomies like the US, China and Euro zone as easifig of national lockdowns and
international border restnctlons are expected to spur economic activity. For the year 2021 /22, the IMF is
forecasting a 5.45 percent slobal growth.

On the domestic frant, the Samoan economy continued to suffer fram the adverse effects of the COVID-19
pandemic, with real GDP falling further by -8.7 percent in 2020/21 fram 2.7 percent in the previous year..
This is-equivalent to-a total loss of around SAT$172 miltion in the country’s reat GDP up.to June 2021. The
absence of inbound tourism travel and their related real-secter contributions and activities for over a year
now, has contributed to the lowest real GDP level since SAT$1 77 billion.in FY2013/2014. The overall decling
was. underpinned by reductions in sectors such as Commerce, Construction, Business services,

Accommodation & Restaurants and Transport amongst others. On the other hand, the headtirie inflation

detelerated further during the year, falling to-3.0 percent at end-June 2021, There were no visitor arrivals
and earnings in FY 20220/21 due to ongoing border restrictions however, official foreign reserves impraved
dramatically (by 5138.4 million) to $732.68 mitlicn due to the influx of foreign grants and budget support
funds for Government as well as a 6.9 percent impravement in-remittances. As a result, the overall import
cover stood at around 10.7 months as at end June 2021:

The banking system at end June 2021 remained well- capitalued' with: the capital adequacy ratio at 281
percent, well above the 15.0.percent minimum prudential réquirement: Its liquidity was more. than adequate

.at 27.4 percent; atso well abave its minimum prudential requirement.of 10.0 percent. Non- -performing laans

(NPLs) as at end June 2021 stood -at 3.7 percent and it's provisioning for doubt{it loans to total NPLs stond

at"189.6 percent in June 2021,

The cutlook for the Saimoan economy in FY2021/22 is for feal GDP ta rebound by 1.7 percent. This recovery
is in line with the economy moving past a full 12 manths of no visitor earnings as well as expected increases
for most sectors of the'economy. Oh the other hand, the headling inflation is: ‘expetted to rise to around 3.7
percent by end June 2022, underpinned mainly by the expected hike in imported inftation, The prices for

fuek, food and imported construction materials.have all increased recently and are expected to go up further

during the year. On the other hand, expart of -goods are expected to drap, pnmanly due to lower fish
exports. Remittances are expected to increase. slightly by 0.5 percent in the coming year. As.a result, total
foreign reserves are expected to expand to $765.68 million, suffiéient to buy around 11.0 ménths of goods
only in FY 2021/22.

As such, the Board felt that the monetary policy should remain easing in order to support the .ecanomic

recovery momenturn. The aim is to maintain interest rates at low and affordable levels to encourage leriding

to.private businesses in order to foster domestic investment and economic:activity. However, the Board also

noted the pickup of inflationary pressures and the need to momtor closely the developments i in the headline
inflation going farward,

1




Central Bank of Samaa
Notes forming part of thé financial statements
For the year ended 30 June 2021

2. COVID-19 Impact (continued)

b. The ongoing uncertainty of the Coronavitus (Covid-19) continiies in doubt around the world. Board ‘and
Management still prepares the financial reports on- the -going concern assumption. Further to risk
management and assessment details in note 25, following are some of the specific issues and tincertainties
in the wake of tie pandemic which is constant at balance date;

(i) Discount rates used for Impairment Assessinent

Itis likely to'be far more challenging to estimate the discount rate for value in use catculations. The.current
volatility in financial markets introduices additional challenges to this-process as the parameters used to
estimate discount rates become mare unpredictable. Values for assumptions: for which were somewhat
settled in the past, such as:the use-of long-térm government bond yiélds as.a proxy for the risk free rate,
‘may no longer be appropriate. This means that, more than ever, discount rates.need to be assessed after a
thorough review of: '

s Current market conditions
®  Guidance provided by market evidence of value for comparabte -amongst banks and or-assets
e  Risk of the asset or cash generating unit, (CGU) for which recoverable amount is being estimated

(i) Profitability - income has dropped significantly by 50% as a result of the pandemic (ie lower income
from sale of numismatic product plus lower interest earned from investments)

(iif) inherent Risks ~ Expetted Credit losses assessment on financial assets {credit Line facilities)

Economic pressures on borrowers mainly tourism sector agsociated with the downturn.and the recessionary
Pperiods due to the effects of the pandemic. Although there are grace period, the forward looking assessment
‘on expected credit losses is-an‘ongeing assessment. This impacts on forecast contractual cash flows.

The Board continues its. expansionary monetary policy stance to keep- the cost of capital low and/or encourage.
Commercial Bank to continue lending to the private sector.at low intérest rates

“c. Adopticn of hew and revised Standards
New standards adopted as at 1%t January 2019

IFRS 16 ‘Leases’ - The Standard was amended in March 2021 with Provisions relating COViD-19

Related Rent Concessions beyond June 2021.

The bank has elected to account, éxemptian for short term leases using practical expedients as the Bank.has
no-formal lease agreement with the Government of 5amoa for its office premises (lessee) and also 1o lease
agreement (lessor) as of yet-for tenants.. _ _

However, the standard has amended-in relation to the broad application of practicat expedients and its risks
to concessions rent subject to below.

Modification in March 2021 - the practical expedients applies only to rent concessicn _c_:ccur_'r‘i'n_g as a direct
consequence of covid-19 pandemic and dnty if all ¢f the following conditions met:

] The change in lease payments results in revised consideration for the lease that is-substantially
the same as,. or less than the consideration for the lease immediately preceding the change
{ii) Any reduction in lease payments affects‘only payments originally due on or ‘béfore 30:June 2022

{for example, a rent concession would meet: this condition if it results in reduced lease payments
that extend beyond 30 June 202Z)

12




Central Bank of Samoa
Notes forming part of the financial statements
For the year ended 30 June 2021

3.

Statement of significant accounting policies

The principal accouinting poticies. applied in.the preparation of these financial statements are set out-below.
These policies have been consistently applied to all the years présented, unless: otherwise stated.

a, Basisof preparation

The fmanc:al statemnents. of the.Central Bank of Samoa (“Bank”} have been’ prepared in actordance with
International Financial Reporting Standards (“IFRS”). The financial statements have been prepared under
the historical cost converition as madified by the revaluation of ¢ertain financial assets and liabilities. The
financial statements are prepared: in Samioan Tala: and all values aré rounded to the nearest thousand
(57000} except where otherwise indicated

The prepamation of the financial statements in conformity 'with IFRS. requirés management fo make
estimates and assumptions that affect the reported amounts of assets and tiabilities and disclosure of
contingent assets and liabitities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Although these estifates are based on management’s
best knowledge of current events and.actions, actual results may differ from those estimates. The afeas
involving a higher degree of judgement or cumplemty, or areas where assumptaons and estlmates are
significant to'the financial stateinents are disclosed in Note 3.

Certain interpretations and amendments to existing standards have been published that became effective
during the current financial period. The Bank has assessed the relevance of all such new interpretations
and amendments, and has-adopted the following, which are relevant to its operations.

b. Foreign currency transactions

Transactions in foreign currencies-are translated to functional currency at exchange rates’ ruling at the
date of the fransaction,

Monetary assets-and liabilities denominated in foreign currencies at the balance sheet date are translated
to the functional currency (i.e.: Samoan Tala) at the exchange rate ruling at that date,

Foreign exchange gains-and losses resutting fromvsettlement of foreign currency transactions and from the
tranislation at year-end exchanige rates of monetary. assats and liabilities in foreigh currency are recognized
in the profit.and loss account.

Non-monetary-assets and liabilities that are measured in terms of historical cost in a foreign currency are
transtated using the. exchiange rate. at the date of the transaction. Non- -monetary assets and liabilities
denominated in foreign currencies that are stated af fair value-are translated to the functional currency
at the exchange rates ruling: at'the dates the fair value was determined.

€. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents includes ¢ash held at bank,
short-term bank deposits, bank bills with ongmal maturities of three manths or less from: the
acquisition: date that-are subject to an insignificant risk of changes'in fair value and are used by the
Bank in the management, of its short-term commitments.

d, Property, plant and equipment

Land is carried at market value, items of property, plant and equipment are measutred at ost. less
accumulated depreciation and impairment losses. Cost includes expenditures that are directly attributable
to the acquisition of the assets.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each.part
of an item of property, plant-and equipment, The estimatesof useful lives of property, plant and equipment
aver which depreciation is charged are as fotlows:

¢ Land Mot Depraciated

s Buildings _ 10-years and 40 to 50 years.
«  Office-equipment, furniture and fittings 5to 10 years

«  Motor vehicles. 5 years

*  leasehold Improvement 25 to 30 years

13




Central Bank of Samoa
Notes forming part of the ﬁnancral statements
For the year ended 30 June 2021

3. Statement of significant accounting policies
d. Property, plant and equipment{continued)

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date.

Expenditure on the repairs.and maintenance of pmperty, plant and equipment which does not add to the
future economic benefits expected from the assets is recognized as an expense when incurred, Gains and

losses on disposal of property, plant and_eq_l_lement are determined by reference to their carrying amount and
-are taken into account in determining profit.

The cost of major renovations is included in the carrying amount of the asset when it is probable that the
future econdmic benefits will exceed the originally assessed standard of perforrnance of the existing asset
and will flow to the Bank. Major.renovations are depreciated over the refaining useful tife of the related
asset.

d. Inventory of currency

Inventories of currency on hand are recognized in the Statement of Financial Position at tost. Cost inclides
the costs of bringing inventories to their present location and conditiori.

When currency is issued, the value of inventory is reduced, and an expense is recorded for currency issue
costs. Currency issue costd are determined on a first-in, first-out (FIFO) basis.

e. Financial instruments

Recagnition and derecognition

Financial assets and financial liabilities are recognised when the Bank becomes a.party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the contractual fights to the cash flows from the fi nanciat asset
expire, or when the financial asset and substantially all the risks and rewards are transferred. A financial
liability is derecognised when it is- extmgurshed discharged, cancelled or expires.

Classificatioir and measurement _of finaricial assets

Classification and initiat measurement

Except for those trade receivables that do not contain a significant financing component: and are measured
at the transaction price in.accordance with IFRS 15, all finaticial assets are initiatly measured at fair value
adjusted for transaction costs (where applicable).

Financial assets of the Bank, are classified into the following categories:
+  amortisedcost - _

»  fairvalue through profit or loss- (FYTPL)

» fait value through other comprehensive income (FYOCI).

The classification is determined by both:
= the entity’s business model for managing the financial asset
. the contractual cash flow characteristics of the financial asset.

All tncome and expenses relating to financial assets that are recognised in profit-or loss are presented within

finance costs, finance income or other ﬁnanclal items; except for impairment of trade receivables which is
presented within othet expenses.

14




Central Bank of Samoa
‘Notes forming part of the financial statements
For the year ended 30 June 2021

3. Statement of si'gni'ﬁcant accounting policies
f. Financial instruments (continued)

Subsequent measurement of financiat assets

Findncial assets at amortised cost

Assets that are hetd for the collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A'gajn orloss on a debt investment that
is subsequently measured at amottized cost and i not part of a hedging relationship is recogmzad i profit
or loss when the asset is derecognized: or impaired. Interest income from these financial assets is included
in ‘interest income’ using the effective interest rate method. This category includes cash balances and staff
loan receivables.

Financial assets at fair value throtgh profit and lgss (FYTPL)

Financial assets that are held within a different business model ather than *hold to collect’ or ‘hold to
collect and sell’ are-categorised at fair value through profit and loss. Further, irrespective of business
moded financial assets whose contractual cash flows are not solely payments of pnnc1pal and interest are
accounted for at FVTPL. This category fncludes the UTOS convertible notes.-Asséts in this category are
measured at fair value with gains-or losses recognisedin profit or {oss.

Sge'ci[ic-dassiﬁcation. and measurement of financial assets

Lacal and foreign currency depasit

‘The Central Bank of Samoa holds call and term {(or flxed) deposits with highty rated commercial banks locally
and overseas.and also maintains working accounts in foreign currencies. Deposits are classified as ‘amortised
cost’ and recorded at their face value which is equivalent to their amortized cost using tfie effective interest
method. Interest is accrued over the term of deposits.and is received periodically or at maturity, Interest
accrued but not received is included in Accrued Interest,

Australian dollar bank bills

tn‘the: course of its financial market operations the Central Bank of Samoa ngages in repurchase agreements
involving Australian dollar dmcount securities. These discount sécurities purchased and contracted for sale
under buy repurchase agreements are classified as “amortised’ and valued at amortised cost. Interest earned
on the discount securities is the difference between the purchase cost and the face valué of the security at
rmaturity and is amortised over the tefm of the security.

Secured lending and credit line facilities

The Ceéntral Bank of Sarnoa provides advarices to commerciat banks and ather financial or lending institutions

thirough secured lending and credit line facilities. Secured lendmg and credit line facilities are classified as
‘amortiséd cost’ and recofded at their face value which is equivalent to their amortized cost using the

effective interest methed. Interest income is recorded over the term of advance or credit facility as it

ACCrUEs.

Impairment of financial assels

IFRS 9's lmpalrment requ1rements use mare forward -loaking information to: recogmse expected credit losses
- the ‘expected credit loss (ECL} model’, This replaces IAS 39's ‘incurred loss modet’. instruments within
the scope of the new reduirements included investmients and securities measured at amortised cost.

Recognition of credit losses is no longer dependent: on the Bank first: ldentlfymg a credit loss event. Instead
the Bank considers a broader range of information when assessing tredit risk and measuring expected-credit
losses, including past events, current conditions, reasonable and supportable forecasts that affect the
expected collectability of the future cash flows of the instrument. In applying this forward-looking approach
under the general model, a distinction is made between:

finaricial instruments that have not deteriorated significantly in- credit quality since injtial recognition or
that 'have low credit risk (*Stage 17) and

financial instruments that have déteriorated significantly in credit quality since initial recognition and
whose credit risk is not low {*Stage 2°),
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3.

Statement of significant accounting policies (continued)

f.  Financial instruments (continued)

'-Stage"_S'-"woul'd .cover financial assets that have objective evidence of impairment; at the reporting date.
The Bahk utilizes an expected credit loss model following the Probability of Default approach. and-

measurement of the -expected credit losses is determined by .a prabability-weighted éstimate of credit
losses over the expected tife-of the. financial 1nstrument

'Staff loan receivables

The B'ank'has elected to use of a simplified approach in accounting for staff loan receivables and records
the loss atlowance as tifetime expected credit losses. These are the expected shortfalls in contractual cash
flows, considering the potential for default at- any point. during the life of the. flnanmal instrument. In

-calculating, the Bank isses its histarical experience, external indicators and forward-looking information to

calcislate the expected credit losses using a provision matrix.

The Bank assesses impairment of staff loan receivables on a collective basis as they possess shared.credit
risk characteristics, they have been grouped based on the days past due.

Classificationi and measurement of financial Habilities

As the accounting for fmant:lal liabilities remains largely the same under IFRS 9 compated tG 1AS 39, the

Bank's financial liabilities were not impacted by the adoption of IFRS 9, Hewever, for compieteness; the
accounting policy is disclosed below.

The Bank’s financial liabilitiés.include depiosits held, balarices due to third parties, borrowings, trade and
other payables. Financial liabilities are initially measured at fair value, and, where applicable, ad]usted for
transaction costs untess the Bank designated a financial liabitity at fair value through profit or loss.

Subsequently, financial liabilities are measurad at amortised cost using the effective interest method except
for derivatives and financial Uabilities-designated at, FVTPL which are carried-subsequently at.fair value
with gains of losses recogrifsed in. profit-or loss (other than derivative financial instruments that are
designated and effective as hedging instrusients).

All-interest-related charges and, if applicable; changes in an mstrument’s fair value that are-reparted.in
profit of loss-are included within finance costs or finance income.

Specific classification and meusurement of financial Habilities.

Sell repurchase agreements (Central Bank Securities)

-Central Bank securities sold and contracted for repurchase are held for purposes.of conducting monetary’

policy and may be repurchased, typically for short terms, under repurchase agreements. The couriterpart
phligation to repurchase the securities.is Teported in llab][ltles at amortised cost. The: dlfference between
the salé and purchase price is agcrued aver the term of the. agreement and recognlsed as interest.expense,

Derrand deposits

Demand deposits representing funds placed with the Bank by financial institutions and other organizations
are brought to account on an amortised cost basis, which is equivalent to their face value. These' deposits
are-atcall; Interest is paid on demand deposits of Government of Samoa held with the Bank.

'g.  Foreign currency gains available for distribution

Assets and liabilities denominated in furelgn currency are canverted te Samoan tala equivaleénts at the
relevant exchange rate ruting on balance date. Realized and unrealized gains-or-losses on foreign currency
are taken to profit, but only realized gains and losses are available for distribution in atcordance with. the
Central Bank of Samaoa Act 2015.. Interest revenue. and expenses‘an foreign currency assets and lidhilities:
are converted to Samoan tala. using the relevant market exchange rate on the date they are accrued or
recognised,
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Statement of 's_igniﬁcan't_-acc_ounting- policies {conti’nuedj
h. Currency
Currency in circulation

Currency issued by the Barik represents a claim on the Bank in favor of the holder: The Liability for-currency
tn.circulation is recorded at face value in the statement of financial position.

Demonetised currency

Ine accordance with the provisions of the Central Bank of Samoa Act 2015, the Bank na longer has any habzhty
for currency that has been demonetised and reimains in circulation. Therefore, currency incirculation that
has been demonetised and ceases to be legal tender from the date as specified by the Bank is.recognized
in income.

Collectors? currency

Collectms currency issued by the Bank répresents a‘claim on the Bank in favor of the holder. The liability
for collectors’ currency is recorded at face value in the statement of financial position. Prior to 1 July 2011
the value of collectors’ currency is reflected as a cantingent Liability.

i. Reserve Tranche and balances with the International Monetary Fund (IMF)

Reserve Tranche and balances with the International Monetary Fund (IMF) - The Reserve Tranche. reprasents
the differerice between the assigned quota arid the IMF currency holdings. The Reserve Tranché cabhbé
accessed at any time without fees or economic reform conditions, The resmainder of the' quota is held in
Special Drawmg_ Rights {SD_R_} which is a supplementary international reserve asset.

The SDR interest rate pirovides the basis for calculating the iriterest charged and the interest paid to
members of the IMF for the use of their resources for regutar (non-concessional) IMF loans. It ¢ also the
interest paid to members on their SDR holdings and charged-on their SDR allocation. The SDR interest rate
is determined weekly and is. based on a weighted averagé of representative inferest rates on- short-term
debt instruments in the money markets of the SDR basket curencies.

j.  Capital and reserves

The capital of the:Central Bank is established by the Central-Bank of Samioa Act 2015 (“Act™). Any increase

to capital proposed by the Board of Directors is approved by the Finance Minister in accordance with Section
32 of the Act.

The General Reserve also forms part of equity-and this records all net profits and net losses incurred by'the
Bank.

Unhreatited gains and losses on foreign exchange, foreign ‘securities and Samoan tala- securities are
recognised in profit. However, until such pains or losses are realized, they are not: available for distributjon
to the Samoan Government: Such unrealized gains are réflected in the Unrealised Profits Reserve.
Unrealised losses that exceed the balance held in the Unrealised Profits Reserve are initially charged against
distributable profits (or income} and then covered from the: general reserve. This is in accordance with the
requirement of the Act.

k. Interest income and expense

Interest income and expense for alt interest-bearing financial insfruments are recognised in the staternent
of profit.or loss at amortised cost using the effective’interest method.

The effective interest method is a method of calculating the amortised cost 6f 4 financial asset or a financial
liability and of atlocating the interest income or interest expense aver the relevant period. The effective
interest raté is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or, when appropriate, a shorter penod to-the net carrying amount
of the financial asset or financial liability. When calculating the. effectwe interest rate, the Bank estimates
cash-flows considering all contractual terms-of the financial instrument’ {for example, prepayment opticns)
But does not consider future credit losses. The calculation includes all fees paid or received between parties-
to the. contract that are an integral part of the effective interest rate, transactioh costs and all cther
premiums or discounts.
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3. Statement of significant accounting policies (continued)

‘Once a financial asset or a‘group of similai- financial dssets has been written down ds.a result of an impairment:
loss, intergst income is recognised using the rate of interest to discount the future cash flows far the purpose
of measuring the impairment loss.

l. Lease income

The Bank: earns rental income. from operating leases of its building property. Rental income is recognized
on & straight-tine basis over the term of the (gase:

m. Statutory reserve deposit

Under section 53 of the Central Bank of Samoa Act 2015, the Bank may specify the reserves required by
each financial institution to be maintained against.deposits and other similar labilities.

Under Part IV of the Insurance Act 1987, insurance companies, brokers and agents are required to deposit
with the Bank, specified deposit amounts in.accordance with the requirements of the Insurance Act 1987.

n.. Employee benefits

The Bank contributes towards the Samoa Natmnal Provident Fund, a defined contribution plan in.accordance
with lacal teglslatmn and to which it has mo commitment beyond the. payment of contribution. Obligations-
for contributions to the defined contribution plan are recognised immediately i profit or loss.

Liabilities far annual leave are aceried ang recoghised in the balance .she_et-;. Annual leave are recorded at
the undiscounted amount expected to be paid for the entitlement earned.

Short term henefit-obligations are measured or an undiscounted basis and are expensed as the related
service s provided.

o. Value Addéd Goods and Services Tax

YAGST collected on its building rental income and VAGST paid on expenses- directly related to the
managemient of its bu1ld1ng property are included in the:bi-monthly VAGST returns.. No YAGST is incurred
en its financial transaictions,

p. Income tax

Saction 73 of the Central Bank of Samoa Act 2045 exempts the Bank from income tax. Accordingly, no
provisians are raised far current or deferred income tax..

q. Comparatives

Where necessary previous. peridds comparatives have beén changed to conform with the presentation of
financial information for the current vear.

4, (Critical accounting estimates and judgements

Preparing financial statements to:conform with 1FRS requires management to make judgmerits, estlmates
and assumptions that affect the application of policies and réported amounts of assets and liabilities, income
-and expenses. The estimates and associated assumptions have been based on historical experience and
other factors including: expectations of future events that are believed be reasonable under the
circumstances. These ‘estimates: and: assumptions. have farmed the basis for making ]udgments about the
carrying values of assets-and liabitities, where these are not readily apparent from other sources. Actual
results may differ from these estimates.

-Estimates and underlying assumptions are regularly reviewed. Any change to estimates is recognised in the
year if the change affects only that year, or into future years if it also affects future years. In:the process.
of applying the Bank’s accounting policies, management has made the folioiwing judgments, estimates and
assumptions that have had the most significant impact on the. amounts recognised . in these financial
statements.
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-4, Critical accounting estimates and judgements {continued)
Impairment of property, plant and equipment

The! carrying amotits of the Bank’s non-fihancial assets are reviewed at éach balance sheet dite fo
determine whether there is any indication of 1mpa1rment If any such indication exists, the asset's
recoverable amount is éstimated. An impairment loss is recognised whénever the carrying. amount of- afl
asset exceeds its recoverable amount. Impairment tosses are recognised imimediately in the profit or loss.

Recoverable amount is the higher of fair value less costs to sell and value'in use. Forthe purposes of assessing
jmpairment, assets-are grouped at the lowest levels’ for which there are separately identifiable cash flows.
{i.e.: cash generating units).

Impairment of financial assets

A financial asset not carried at fait value: through profit or loss is assessed at each reporting dated to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if objective
eviderice indicates that a loss event has occurred after the initial recognition of the asset, and that the loss
event had & negative effect on the estimated future cash flows of that asset that can be. estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency by a debtor,
restructuring of an amount due to the Bank on terms that the Bank would not, cansider otherwise, indications.
that a debtor or issue wilt entér bankruptcy; adverse.changes in the payment status of borrowers or issuers
in the Bank, economic conditions that correlate with defaults or the disappearance of an active market for
a security.

5. Foreign currency cash balances and-term deposit balances

2021 2020

.$7000 $7000

Cash-balances 158,457 183,026

Fixed deposit balances 557,484 390,495
Total foreign currency cash and term. deposit )

balances 715,941 ‘573,521

Fareign currency cash balances comprise of balances held with the Reserve Bank of Australia, Reserve Bank
of New Zealand, Bank of England, ‘Bank of China and the Federal Reserve Bank of New York which is in the
form of overnight, repurchases.

The foreign currency term deposits range in matunng from. 91 ‘days to 365 days. The weighted average.
interest rate on the term. deposits is 0.9% per annum.

The composition of foreign currency cash balances and term deposit balances are as follows:

2021 2020
$'000° ) $’000
Cash .balances Terim deposits  Cash balances  Terin deposits
SUS dollar denominated deposits: 148,136 106,844 162,682 101,002
SNZ dollar denominated deposits 3,868 _16'5,45_2 3,424, 129,748
$AU dollar denominated deposits. 4,333 181,370 14,652 98,216
SCNH dollar denominated deposits B 103,818 6 61,529
5GBP dollar-denominated deposits 2,114 oo 2,262 S
Total 158,457 557,484 183,026 390,495
6. local currency cash balances and term deposit balances
2021 2020
$'000 $'000
Petty cash 5 5
Cash at bank 9,232 16,748
Fixed deposit balances’ 35,702 34,104 .
Total local currency cash batances and term deposit. o
balances 44,9_39 50,857

The local currenicy term deposits range in maturing from 91 days 6 385 days The weighted average interest
rate. on the term deposits is 2.5% per annum:
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7. International Monetary Fuind - Reserve Tranche and SDR Allucatioﬁs :

The Government of Samoa membership. to the intérmational Monetary Fund (IMF) was obtained pnor to the

establishment of the Central Bank of Samoa, as a result the Ministry of. Finance (MOF) acted as the ﬁscal

and depository for the IMF accounts. After the establishment of an MOU bétween CBS and MOF on the
transfer of Government accounts in 2014, the Bank was designated the official depository of IMF accounts.

on the 1 July 2014.

Samoa’s claims on the IMF include Special Drawing Rights (SDR} Holdings and Quotz with the JMF. The SDR

helding is an 1nterest-bear‘mg internationat reserve asset created Dy the. IMF to supplement, ex15tlng reserve.

assets and used in transactions betweer the IMF and its members. The' quota represents the subiscriptions.
paid in full by Samoa to the IMF when it became a member. Samoa's quota is secured by the Samoan
government promissory note issued to the IMF and is recorded as an asset denominated in SDR.

Samoa’s. liabilities to- the IMF consist of SDR allocations and Cuirericy holdings. The SDR allocation was

initially made available by the IMF to all its members who are participants of the IMF SDR departrnént. and

these allocations are subject to charges. Currency holdings represent IMF holdings of the member 5 currency
and CBS is now the designated depository,

IMF related assets and liabilities at 30" june 2021: _ _
2021 2020
$'000 $7000

SAT SAT

Reserve Tranche

Foreign currency assets _

Currency subscription - quota 99,208 59,707
‘Special drawing right holdings 7,806 12,166
Total foreign currency assets 67,014 71,873

-SDR Allocations _

.Foreign currency liabilities _ _

‘Special drawing right allocations 40,536 40,877

Currency holding 52,513 ‘52,955

Total foreign currency assets . 93,049 93,832

8, Foreign currency accrued interest balances _
2021 2020
. . . $'000 $’000

Balances with other Central Banks 176 266

Deposits with cominercial banks 2,052 1,520

Total foreign currency accrued interest 2,228 1,786

9. Currency ifiventory
' 2021 2020
5000 $'000

Currency notes 8,592 9,458

Coins 3,248 3,450

Total currency inventory 11,840 12,948

10. Receivables and prepayments B
2021 2020
$000 $'000

Prepayments 3,369 3,433

Other debtors 367 70

interest receivable on staff loans 487 601

Staff loans principal Balance 3,135 3,417
Less. allowance for impairment on staff loans (72) {7H

Nat staff loans 3,063 3,338
‘Total receivables and prepayments 7,286 7,442
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10. Receivables and prepayments. (continued)

2021 20720
$'000 4000
Movement in allowance for impairment on staff loans
Opening balance at 1 July 79 112
Additional/ (Reduction) allowance for impairment charged
to income and expense {7) {33)
Closing balance at 30 June 72 _ .79
11. Credit line facilities.
2021 2020
$'000 $7000-
a). Tsunatni {Credit line facility) 3,177 4,338
b) Cyclone Evan {Credit line facility) 30,239 30,570
c) Economic Stimulus {Credit line facility) 21,766 21,766
d) Additional Economic: Stimulus (Credit line facility) 7,537 7,537'
) Second Additional Economic Stimislus (CLF) 12,744 12,744
f_) First-Small Medium Enterprises Finafice (CLF) 9,684 9,684
Teatal credit line facilities 85,147 86,630

(a). Tsunami (CLF)

An Emergency Credit Line Facility was extended to the Development Bank of Samoa and the Samoa Housing
Corporation to restore canfidence of the tourism operatars -and businesses that were adversely affected
by the tsunami to rebuild and redevelop their devastated properties. The outstanding balancés as at year
end are specified as follows:

2021 2020,

_ $'000 5000

Development Bank of Samoa 1,810 1,673
Samaca Housing Corporation 1,567 2,665
Balance at year end 3177 4,338

The term of the credit line facilities are for 5 and 10 years-and interest is charged. at the rate of 3% pet
annwm.

Repayment terms: _

bevelopmént Bank of Samoa -Monthly Repayrients: -5193,000

-Securities -Government Guaraniee
Samoa Housing Corporat:on Monthly Repayment -4$96,000 _
-Securities -Government Glarantee

(b). Cyclone Evan (CLF)

Another Credit Line Facility was extended to the Deve[opment Bank of Samoa and the ‘Samoa Housing
Corporation to rebuild and redevelop the.darnaged properties of the tourist-accommodation opefaters and
other businesses that-were adversely affected by the cyclone in order ta restore lost confidence and the
livelihcod of households. The funds were drawn down-in February 2013 and the balances at vear end are -
specified as follows:

. 2021 2020
$*000 $000
Develapment Bank of Samoa. 27,535 27,535
Samoa Housing Corporation 2,704 3,035
Balance at year end 30,239 30,570
DBS SHC
Credit Line Loan Amount Approved: 539 million 45 million
Loan Duration: 15:Years 15 Years,
Grace Perigd:. 12 moniths 12 months
Interest Rate: 1% per ahnam 1% per annum
Loan Repayment:’ Monthly Repayments due Monthly repayments due after
aftéer grace period grace period
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11. Credit line facilities (continued)
{c}. Economic Stimulus (CLF)
An additional Credit Line Facility was extended to the Development. Bank of Samoa to meet the iricreased

demand for borrowings for hostlng the Small Istand Development States Forum and Commonwealth Youth
Games. The funds were disbursed in January 2014 and the balance at year end is specified as follows:

2021 2020
4000 $:000

Development Bank of Sarrioa 21,766 21,766
Balance at year end 21,766 21,766

Credit Line Loan Ameunt

Approved: $30 million

‘Loan.Duration: 15 Years

Grace Period: 12 months

Interest Rate: 2% per anhum

Loan Repaymént: Monthty repayiments due after gréace périod,

Securities: Gavernment Guarantee

{d). Additional Economic Stimulus (CLF)

An additional Credit Line Faci lity was extended to the Development Bank of Samoa to meet the increased
demand for borrawings for hosting the Small [stand Development States Forum and Commonwealth Youth
Games. The funds were disbursed in March 2015 and the balance at. year end is specified as follows:

2021 2020
$4000 $4000
Development Bank of Samoa 7,537 7,537
Total additional credit line facility 7,537 7,537
Credit Line-Loan Amoun§ $10 rillion
-Approved:
Loan Duration: 15 Years
Grace Period: 12 months
Intérest Rate: 3% per annum _
Loan Repayment: Mornsthty repayments due aftei grace period
Securities: Government Guarantee

(e). Second Additional Econamic Stimulus (CLF).

A second additional Credit Line Facility was extended to the Development Bank of Samoa to meet the
increased demand for borrowings for agricuttural and tourism sectors. The funds were disbursed in
Nevember 2015 and the balance at year end is specified as follows:

2021 2020
. _ 5'000 5’000
Development Bank of Samoa 12,744 12,744
Total additional credit line facility- 12,744 12,744
Credit. Line Loan Amount $15.0 millien
Approved:.
Loan Duration: 15 Years
Grace Period: 42 months
Interest Rate:; 3% per annurn, _
L.oan Repayment: Monthly repaymérits due after grace period
Securities: Goveriment Guarantéee
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11. Credit line facilities (continued)

{f). First Smalt Medium Enterprises (CLF}

Additional Credit Line Facitity issued to the Development Bank of Samoa for the Small Medium Enterprises:
within the agriculture-manufacturing and other business sectors that will provide productive contribution
towards Samoa’s economic development.

‘Development Bank of Samoa

Balance at year end

Credit Line Loar Ariount.

Approved:
Loan DBuration:
Grace Period:.
Interest Rate:

Loan Repayment:

Securities

12. Property, plant and equipment.

‘Cost

Balance as at 30/06/19
_Additions

Disposals

Balance as at 30/06/20
Additions

Disposals.

Balance as at 30/06/21

Accumulated
Pepreciation _
Balance as-at 30/06/19
Charge for the year
‘Disposals-

Batance as'at 30/06/20
Charge-for the year
Disposals.
‘Balance as at 30/06/21

Written down vilue:
As at 30/06/20

As at 30/06/21.

13. Peposits

Foreign currency deposits
Government of Samoa foreign currency deposits

2021 2020
54000 $:000
9,684 9,684
$10.0 milticn
15 Years,
12 mionths
3%-per annum
Monthly repayments due after grace period
Government Guarantee
Land & buildings Motaor Plant & Equipment & Total
vehicles equipment: furniture. )
$°000 $°000 57000. $’000 $°000
35,222 492 5,422 1,933 43,069
1,309, - 272. 3 1,612
- (39). - (39
36,531 492 5,635, 1,964 44,642,
643 131 94 25 "893
- (96) (24) (12) {132}
37,174 527 5,725 1,977 45,403
(17,990) 418) (4,808) (1,715)  {24,931)
(733) {42) (220) (59) {1,034)
- 39’ - 39
(18,723) {460) {4,989 1,774y (25,946)
(750) (49) (249) (46) (1,094)
. . 25 12 133
{19,473) (413) (5,213) (1,808)  (26,907)
17,808 32 666 190 18,696
17,701 114 512 169 18,496
2021 2020
57000 5000
143,805 109,966
143,805 109,966

Total foreign currency deposits
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13. Deposits {continued)

Local currency deposits

bemand deposits due to barks 340,747 254,789
Government of Samoa local.currency deposits. 47,582 50,469
The World Bank deposits 39 49

388,338 305,307

Statutory reserve deposits

Dornestic banks' ‘57,946 50,765
Insurance companies 940 840
58,886, 51,605

Total local curréncy deposits 447,224 356,912

The Central Bank acts ‘as barker, agent and depository of the Govérnment of Samoa. Governments' funds
are deposited at the Central Bank are remunerated at a prevailing market rate, interest expense for the
year was-$0.5m tala (2020: $0.9m’ tala)

The Central Bank acts also as banker, agent and. depc151tory to The World Bank funds deposited at the- Centra[
‘Bank are not remunerated.

14. International Monetary Fund - Facilities

2021 2020
_ $°000 $°000

{a}. Exogenous Shack Facility -
{b). Rapid Credit Facility No.1 ‘8,479 12, 826
{c). Rapid Credit Facility No.2 59,208 59 707
Balance at year end 67,687 72,533

(a). Exogenous Shock Facility

An agreement was signed with the internatioral Monetary Fund (IMF).on Becember 2009 for funds to be lent
to’the Government of Samea for the purpase of supporting Samoa’s reserves and balance of payments. In
September 2011, it was agreed between the Governmeht and the Central Bank that the loan will be.
transferred to the Centrat Bank and therefore itisnow classified separately in the Central Bank’s statement
of financial position.

As at'30 June 2020 the loan was fully repaid.and last repayment made on.11t% Decernber 2019,

The loan principal is payable in 10 equal instalments on an annual basis beginning 3 ¥ vears. after the:loan
is drawn, The first repayment commenced on Jung 2015. Interest.on the loanis 0.25% payable sémi-annuzlly’

after 30 June and 31 December éach year. Interest payments for these concessional loans introduced or:
January 7, 2010 were waived for review.

(b}. Rapid Credit Facility No.1
The International Monetary Fund (IMF} approved a disbursement of arother facility for the amount
equivalent to SDR $5:8 miltion (gbout 5$8.6 millions), This Facility is called the Rapid Credit Facility (RCF)
far the purpose of helping Samoa to’ manage the economic impact of Cyclone Evan.

The RCF provides rapid financial assistance with limited condltmnahty to low income countries with an
urgent balance of payments need.

The RCF carries zero interest (until the end of 2014), has a gracé period of 5 ¥ years and a final maturity.

of 10 years.. Funds were received in May 2013 and repayments have begun since’23 November 2018 untit May
2023,
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‘4. International Monetary Fund - Facilities {continued)
{c). Rapid Credit Facility No.2

The IMF Board in its meeting oni the'24 April 2020 considered Samioa request and approved the disbursement
of UsSD$22,0 million. CBS received the funds on 28 April 2020..

Terms & Conditions: Interest rate - Zero.percent
Grace-period. -5 ¥ years,
Maturity/Term - 10 years

The first 2020 RCF repayment by Samoa (by SDRs} will be on 28 October 2025 with the last 2020 repayment
to be 26 April 2030.

15. Currency in circulation

2021° 2020

_ $7000 $°000

Currency in circulation 142,569 131,745
Balance at year end _ 142,569 131,745

16. Provision for employee entitlaments

Provision far employee entitlements comprise retirément, dnnual leave, sick leave and long service leave:

2021 2020

$'000 $°000

Opening balafice at: 1-July 496 447

Additional provisions:charged to ‘income during the year 211 307
Entltlernents utilised during the year- {297) {258)

Closing balarice at 30 June 410 496,

17. Distributable profits

Section 35 of the Central Bank of Samioa Act 2015 (“Act™) specifies that profits available for distribution by
the Bank must be computed from net profit by: -

a) Deducting:the amount of all unreatized gains included in the net profit-and allocating an equivalent
amount to the Unrealized Revaluation Réserve Account. _

b). Deducting from the Unrealized Revaluation Reserve Account the amount of all-unrealized revaluation
tosses inctuded in the net profit until such time-as the balance: of that account is equal to zero and
adding an equivalent amount to the distributable profit; and

c} Such other purpose proposed by the Board and approved by the Minister.

18. Capital

2021 2020
S000 54000
Authorised, issued-and paid up capital 20,000 .20,000

The levet of capztal is monitored on a regular basis to-ensure that it complies with the requzrements of the
Central Bank of Samoa Act 2015. Any increases fo capital proposed by the Board. of Directors is approved
by the Finance Minister in accordance with Section 32 of the Act.

Manageiment of the Bank’s Capital

The Bank’s capital management framework focuses on the Bank’s tetal equity in its financial statements.
The main drivers of reported equity are reported finanéial resutts and the dividend to the Governiment. ‘The
Bank's primary capital management objective is: to have sufficient capital to carry out effectively its
statutory responsibilities. [n determining whether the Bank has sufficient capital for those: purposes, it.
assesses the'extent of financial risk and the resulting potential for- losses arising from its operations.
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19. General reserves

Section 33 of thé Central Bank of Samoa-Act 2015 specifies that the general reserve is- established for the

purpose of:

(a) (i} covering losses sustained by the Bank; ot
(i} increase the paid-up capital of the Bank:-and

(b) an Unrealizéd Revaluation Reserve Account which accounts for unrealized gains and losses owing to

its positions with foreign eurrencies, gold, financial instruments and other assets.

In July 2014, the Bank signed a MOU with the:Ministry of Finance (MOF) for the transfer of all Government
accounts, domestic and foreign under the custodian of the Bank. In particular, the Government held more
assets than its liabilities with the IMF: As-at 30 June 2015, the Bank accounted and transferred the surplus

to its General reserves, (Refer movement in the Statement of Change in Equity)

20.  Unrealised profits/(losses) reserve

Consistent with the Central Bank of Samoa Act 2015, the.unrealized profits reserve account. records the.
unrealized-profits from foreign exchange gains from the Bank’s holdinigs of foreIgn currency mohetary assets
and tiabilities. Unrealized Tosses are initially offset against unrealized gding with any excess charged to

incorne. The movement in the balarice of the unrealized profits reserve account is as follows:

2021 2020
_ $'000 $000
Profit/(Loss). distribution
Unrealised gains/losses transferred fo unrealised profits. 5,666 {447)
reserve - _
Net (ioss)/profit transferred to general reserves (2,229) 4,258
Net profit/(loss) 3,437 3,811
Movemerit in Unrealised profit/(losses) reserve
Opening balance at 4 July {15,632) (15,185)
Unrealised gains/{losses) for the year _ 5,666 (447)
Clasing balance at 30 June 9,966 {15,632}
21.  Interest income
2029 2020
$'000 $‘000
Interest on cash accounts 9 1,807
interest on term deposits: 5,971 8,390
“Total interest income 5,980 10,197
22,  Otherincome
2021 2020
. 5000 44000
interest oy staff loans. _ 137 154
tncome frem collectors and other income: 734 3,669
Total other income _ 871 3,823
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23. Related party disclosures.

The Governmert of Samoa is the sale shareholder of the Bank:

All transactions with related parties are conducted on commercial terms and conditions except for
Government- deposits. which are on concessional terms and conditions and Bank employee lendirig s¢hemes
which are chiarged below market rates of interest.

()  Key management personnel

The 'fol._lowing_'infdnnation is presented only in respect of those employees u_f'.'”the Bahk'who would. be.
considered as key mahagement personnel, as defined under IAS 24 (Related Party Disclosures). This
-coimprises: the governor, assistant governors, members of the: management tearn and. executive directors.
At 30-June 2020 the number of key management. personnet was 25 (2020: 25).

The remuneration of key management personnel during the year was as follows:

2021 2020

$000 4000
Salaries and short-term employment benefits- 1,540 1,554
Other long-term benefits 113 163
Total key management personnel remuneration 1,653 1,717

(ii)  Directors fees and board expenses

Directors appointed from Government Corpdrations and Ministries do.not receive a director’s fees or sitting

allowances. Government regitations. specify that director’s fees -are 518,000 gross per annum and sitting
atlowance ceased since 1st July 2015,

2021 2020

$'000 4000

Directots fees 62 63
Board expenses ] 23
Total directors and board expenses 70 86

{iii}  Due from and due to related parties

‘Asat 30 June 2020, the fol[owing balances were re_cei\fablé from or p_aya_ble to related .par{ies.

2021 2020
_ S $'000 $000
Balances due to rélated parties 191,387 160,435
Balancés due from related parties 1,116 1,284

Balances due to related parties comprise of government demand deposits which are currently placed at
CBS. Balances due from related parties comprise of principle toan balances gwen to executives.of CBS
mcludmg the Governor, assistant governors. and the managers.

24, lease receivable

"The total future minimum lease receivables under operating leases are:as follows:

2021 2020

$'000 $4000

Not. later than one year ) 1,200 1,200
Later thar onhe year but not later than five years 2,600 2,600
Total interest income 3,800 3,800
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24 Lease receivable (continued).

Operating teases relate to the CBS building leased out for a term of 3:years, with an option to extend for a
further 3 years. The building rental income earned during: the “year amounts to SAT$1,009,833 (2020:
SATS1,198,585).

Direct operating -expenses in relation to building floors leased out amounted to SAT$849;140 {2020;
SATS920,867). These-amounts do not: include the Bank's own inteérnal payments for the floor space that the Bank
occupies for its own:operations and activities.

25, Financial Fisk managemeént.

lntraductron and overview
The Ban¥ identifies risks and implernents:controls in its operation-and management of foreign reserves holdings.
The main financial risks that the Banik faces are.as follows:

a) Liquidity risk
b)  Market risk

¢ Creditrisk

d} Operational risk

As is common with the majority of ceritral banks, the nature of the Bark’s operations creates exposures to a
range of operational and reputational risks. Overall responsibility for-the establishment and oversight of the:
Bank’s risk management framework rests with the Board of Directors. The Bank’s management seeks 1o ensure

that strong and effective risk management and cantrols systems afe in place for assessinig, monitoring and
managing risk exposires.

‘The majority of the Bank’s financial risks arise from-the management of foreign and domestic reserves. The
fore1gn markets and financial institutions department is responsible for manitoring and reporting compliance
with varicus risk limits and policies.

The Bank-is subject to an annual external audit and is in the process of establishing and internal audit
department The Board of Directors and the Governors oversee the externat audit arrangements,

{a) Liquidity risk
Liguidity risk relates to the difficulty in raising funds at short notice to meet comimitments associated with its
financial abilities that are settled by delivering cash or another financial asset.

To limit the liquidity risk, the Bank maintains an adequate level of reserves and taking into consideration the
transaction demand on foreign exchange, ensures that an acceptable amount s maintained in current accounts.
at all times. The Bank invests in high quality instruments, including tommercial paper, all of which are easily
converted to-cash (refer to maturity analysis on liquidity}
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25. Financial risk management (contifiued)

(a) Liquidity risk (continued)

Maturity analysis as at 30 June 2021

0-3 3-12 1-5 Over5  No specific
months months: years years maturity Total
5000 $000 5000 $000 $000 $000
Foreign Currency Assets
Cash balances 158,456 - - - - 158,456
Fixed deposits. 5,372 752,112 - - - 557,484
International Monetary - . - - 67,014 67,014
Fund _ _
Accrued interest 283 1,945 - - s 2,228
164,111 554,057 - - 67,014 785,182
‘Local Currency Assets
-Cash batances 9,237 - - - 9,237
Fixed deposits: - 35,702 - - - 35,702
Accrued interest - 13 - - - 13
Curre_ncy stock on hand - - - - 11,840 11,840
Receivables and - 854 3,369 3,063 - 7286
prepayments
Credit line facility- - - a 85,147 - 85,147
Property, plant and .
equipment - - 135 18,361 - 18,4%6
9,237 36,569 3,504 106,571. 11,840 167,721
Total Assets 173,348 590,626 3,504 106,571 78,854 952,904
Foreign Currency Liabilities
De_mand_' deppsits 143,805 - - “ - 143,805
IMF Facilities - " - 67,687 - 67,687
International Monetary - - - - 93,049 93,049
Fund
Other liabilities 12 - - - - 12
143,817 - 67,687 93,049 304,553
Local Currency
Liabilities
Demand deposits 447,224 - - - . 447,224
Currency in circulation - - - - 142,569 142,569
Central Bank Securities . - - - - -
Creditors and accruals 2,386 34,670 94 - - 37,150
Provisions - - - 410 8 410
449,610 34,670 94 410 142,569 627,353
Total Liabilities 593,427 34,670 94 68,097 235,618 931,906 '
Net Assets (420,079) 555,956 3,410 38,474  (156,764) 20,998
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-25.. Financial risk management {continued)
{a) Liquidity risk {continued)

Maturity analysis as at 30 June 2020

0-3 3-12 1-5 Over 5 No specific
months months years years maturity Total
$000 $000 $000 $000 4000 $000
Foreign Currency Assets
Cash balances 183,026 - . - - 183,026
Fixed deposits 17,682 372,813 - - - 390,495
Internationat Monetary - - - - 71,873 71,873
Fund ' :
Accrued inteérest 52 1,734 “ - 1,786
200,760 374,547 - 71,873 647,180
Local Currency Assets
Cash balances 16,753 . - - - 16,753
Fixed deposits - 34,104 - - - 34,104
Actfued interest 14 - - - 14
Currency stock on hand: - - - - 12,948 12,543
Receivables and - 650 3,433 3,359 - 7,442
prepayments g -
Credit tine facility: - - - 86,639 - 86,639
Property, plant and _
equipment - - 153 18,543 - 18,696
16,753 34,768 3,586 108,541 12,948 176,596
Total Assets 217,513 409,315 3,586 108,541 84,821 823,776
Foreign Currency Liabilities
Dernand deposits 109,966 - - - -~ 109,966
IMF Facilities. - - - 72,533 - 72,533
International Monetary . - - - 93,832 93,832
Fund |
Other liabilities 17 - - - - 17
' 10%,983 - - 72,533 93,832 276,348
Local Currency
Liabilities L
Demand.deposits 356,912 - - - - 356; 912
.Currency in circulation - . - - 131,745 131,745
.Central Bank Securities - - . - -
Creditors and accruals. 1,654 33176 90 - - 34920
Provisions: - - - 496 - 496
358,566 33,1766 90 456 131,746, 524,073
Total Liabilities 468,549 313,176 90 73,029 225 577 800,421
Net Assets {251,036) 376,139 3,496 35,512 (140,756) 23,355
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25. 'Financial risk management (continued}
(b Market risk.
Market risk is the risk that the changes in market pnces such as interest rates and foreign exchange rates. The

objective.of market risk management.is to manage and control market risk exposures within acceptable
parameters while optimizing the return on risk.

(i} Foreianexchange risk

Exchange rate risk relates to the risk of loss of foreign reserves ansmg “from changes in the exchange rates
against the Samaan Tala. The Bank has adopted a currency risk management policy, which maintains the Samoan
Tala value of the foreign reserves and manages the fluctuations in the revaluation réserve account, Foreigh
exchange risk is the.risk that the value of a fmanmal nstrument w1!l fluctuate due to changes in exchange rates.

The Bank’s exposure to foreign éXt:ha'r'i_g_e risk-based on notional amounts was as follows:

Foreign Assets SAT ($M) usp NZD. AUD GBP CNY TOTAL
Cash balances with Central Banks 0.81 2.01 4.33 2.4 0.003 9.27
Cash balances with banks - 1.58 0.27 - 0.004 1.86
Fixed deposits 107.02  165.98  73.06 - 10498 451..05
Re_purchése agreements 147.33 - - - - 147,33
Total 255.16  169.58  186.33 211 104.99 718.17

Concentration of foreign currency balances

USD NZD- AUD GBP ENY'  TOTAL
Cash balances with Central Banks 0.1% 0.3% 0.6% 0.3% . 1.3%
Cash balances with Banks - 0.3% - - - 0.3%
Fixed deposits 14.9% 23.1% 25.3% - 14.6% 77.9%
Repurchase agreements 20.5%. - - - - 20.5%
Total 35.5%  23.6% 25.9% 0.3% 14.6% 100.0%.

The fallowing sighificant exchange rates were used:at year end to.convert: foreign currency transactions to. the
Samoan tala equivalent:

30 June 2021 30 June 2020

usb 0.39029 0.373%6 ,
NZD 0.55847 0.58190
AUD 0.51972 0.54438
GBP 0.28191 0.30387
EURQ 0.32807 0.33326
SDR 0.27360 0.27130
CNY 2.50271 2.64307
CNH 2.52355 2.64250

Sensitivity to foreign exchange risk

Sensitivity to foreign exchange risk is.the sensitivity of the face value of the Central Bank of Samoa’s financial
-assets to fluctiations exchange rate. The Tala is weighted against a basket of currencies and thus the sensitivity
to foreign exchange risk is expected to be minimal as the movernents. of these currencies in the basket tend to
offset-each ather. The weighted allocatéd to each currency in the basket is determined on the basis of Samoa’s
distribution of trade and travel transactions with our major trading partners: New Zealand, United States,
Australia and the Furo-area.

Sensitivity analysis

A-10% weakening of the Samoan tala againist the abdve currencies at 30 June 2021would have increased net
income by the amounts shown below:
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25. Financial risk management {continied)

(b} Market risk (continued)

_ o General General

Income effect Income effect  reserves effect  reserves effect

2021 2020 2021 2020.

$ 000 $°000 $"000 _S '000

usp 24,659 26,263 10,684 10,300
NZD 17,501 13,585 16,545 12,974
AUD 19,072 11,321 18,137 9,822
GBP 227 254 " -
EURO (1} (4% o .
CNH 6,778 7,090 10,382 6,153
SDR _ 10,847 6,252 7,187
TOTAL 79,085 64,764 55,748 46,236

A 10% strengthening of the Samoan tala -against the above currencies at 30 June 2021 would have an equal but.
opposité effect i.e.: decreased net income.

{iY Interést Eate risk

Interest rate risk is the risk that the fair. value- of a financial instrument will fluctuate due to changes in market:
interest rates. Due to the shart maturitiés, interest raterisk is low.

Interest rate risk as at 30 Juna2021:

Balance Repricing pericd
Sheet M
\ - N 31-B _ _
Fo_rgignj Exchange Total $M 0-3 months manths 6-12.months 12+ manths
Cash balances with Central-Banks_ 927 0.27 - -
Cash balances with Banks 1.86 1.86 - -
Fixed deposits 451.05 5.37 23.08 422.61
Negotiable Certificate of Deposits 104.35 9:61. 94,74
Bonds 4.31 £31
Repurchass agreements 147.33 147.33 - -
TOTAL 718.17 2007 t11.4 517.35 i
(¢) Credit risk.

Credit risk in relation to & financial instruiment $s the risk that a custorner, bank or other counterparty will not
meet its obligations (ornot be permitted to meet them) in accordance with agreed terms.

The Bank’s -exposure to credit risk includes staff loans. Staff loans are no longer allowed under Governrent
Cabinet dlrectwe for all state-owned enterprises. The current staff loan balances will continue to: be reduced
from direct repayments fram salariés of existing staif. On leaving employment with the Bank ex-staff who have.
toans-are required to pay the fult amount of the outstanding balance at the time of leaving. The-inability to
repay the amount in full at the time of termiination results in a loss-that is: fully provided for. Because alk loan-
repayments are deducted from employee wages the ageing analysis for staff loans are always current. The Bank
has used the simplified model for calculatmg tifetime expected credit tosses and has:applied the probability of
default (PD) to those balances that are cutrent as follows:

Gross _
_ carrying. Loss ‘Credit
PD ‘amount “allowance impaired

30 June 2021
Current (not overduey 2.5% 2,823 58 -
Staff loans assessed-individually 311 i4 -
3,134 72 -
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25, Financial risk management. (continued)
{c) Credit risk (continued)

‘Balances which are not current are assessed ndividually for impairment. The. movement in the loss allowance
“for staff loan receivables is discldsed in Note 6.

The Central Bank-of Samoa invests only with banks with a minimum Standard. & Poor’s crédit rating 6f A-1 {(Short

term) and A (long, term), and with other central banks. The Bank has a concentration of investinents with a few
highly rated banks in New Zealanid and Australia.

Credit Ratings {Standard ahd Poor}

Risk rating Risk rating ‘9% of total
Foreign Investments of security -of assets as at
issuer  couriterparties 30-Jun-21
Securities held urider répurchase
agreements with Central Banks Ah+ 20.51
Deposits-with Central Banks -AAA 7.57
Cash with other Central Banks 1,29
Subtotal balances with Central Banks 29.38
Negotiable Certificate of Deposit 14.53
ME BANK BBB+ 4.44
BANK OF QUEENSLAND BBB+ 6.74.
RABO A 2.81
QUDGS BANK 0.54
BONDS 0.6
EUROPEAN INVESTMENT BANK AMA 0.6
Deposits with Commercial Banks 55.23
ANZ .Y.® 1.00
BNZ. AA- 1.9%
BOG A 17.58
DBS AAA 9.64
{CBC A 1589
RABO A 5.98
WBC AA- 3.15
‘Others _(_CASH}' 0.26
ANZ AA- 0.03
BNZ . AA- 0.08.
BOC A 010
WBC AA- 0.04
ICBC A 0.02
Subtotal balahces with commercial Banks: 70.62
TOTAL. 100
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25. Financial Risk Management (continued)

(d) Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
Bank’s processes, personnel, tel:hnolugy and infrastructure and from external factors other than liquidity, credit
and market risks stich as those arising from: legal and regulatory reqmrernents and generally accepted standards
‘of corporate behaviour. Operational risk arises from ail of the Bank’s. operations. Managing operational risk in
the Bank s an integral part of day-to-day operations and oversight. This includes -adherence to Bank wide
corporate policies.

‘The primary responsibility for the development and implementation of controls to address. operational risk is
assigned to senior management within the Bank. This résponsibility is supparted by the devélopment of overall
and specific policies and procedures. The. pmposed internal and existing externat audit functions also ensure
that operational risk is-and will be effectively minimised and managed.

26. Fair values of financial assets and kabilities

‘The faif value of an instrument is the arnount for which #n asset could be exchanged, or a liability settled,
between knowledgeable, witling parties in an arm’s length transaction.

-The valuation of the Bank's financial assets-and liabilities are discussed below:
Cash balonce and Fixed Deéposits’

The carrying value of short-term deposits is considered to approximate their fair value as they are denominated
“in-cash and payable on demand.

.Sfatut'o_ry reserve deposits

The carrying value of statutory reserve deposits. are considered to approximate their fair vatue as they are
denominated in-cash.

Demand deposits
The carrying value of deposits are considered to-approximate their fair value as they are payable bn demand,
Currency in circulation

The carrying valug of currency in circutation is considered ‘to be its fair value as reported in the financial
statements.

Other financial assets and liabitities:

The repdrted values or carrying vatue of other financial assets and:liabilities are considéred to be its fair value,
The Bank does not have any financial assets or financial liabilities where their values are determined by quoted
market prices or other observable inputs either directly orindirectly.

27. Commitments for expenditures

‘The Directors aré aware of the Bank’s commitment at 30%-June 2021 as follows:

Alternative site for disaster recovery purposes at the-CBS Ululoloa compound,

The project was estimated £o cost $28.5 n'u{llun tala. The cost already incurred on this as at-30 June 2021is
$2.8m (2020: $2.1m) is classified as Work in Progress.

However, due to climate change and the shifting-of the different levels with the current CBS Building and its
eritical structural weaknésses, which is based on an engineer’s assessment the Board decided to re- adjiist the
entire design at Utuloloa Property in order to address these issues. This is to ensure that the current staff at
Apia Main CBS building can be relacated to Ululoloa for its operations. Given these unforeseen circumstances,
the entire project-and the procurement processes will be re-adjusted, In the:meantime, diséussions and potent1ai
‘neaotiations are taking place in order to finalize. the ﬁgures and pracesses for the way forward.
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28, Contingent liabilities
(i}  Lease on property not finalised

The Centrat Bank: bu1ld1ng s built on leasehold land. The land belongs to the Government of Samoa. Terms. and
conditions of the lease are yet to be finalised.

(i}  Collectors’ currency
The Bank has a contingent: liability for the face value of tollecters’ cutrency issued. However, it is more unlikely
that the amounts of collectors' currency will be returned for redemption at face value: The face value of all
‘collectors’ curréncy issited by the Bank for the period under review is:SAT$555,002. (2020: SAT$2,877,681)..

29. Approval of finaniial statement

The Financial Statements were approved by the Board.on the date that they were signed by the Board of
Directors.
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Independent Auditor’s Report
To the Controller and Chief Auditor

Auditor's Opinion

We have audited the accompanying financial report of Central Bank of Samoa (the Bank), which comprises the statement of
financial position as at 30 June 2021, the statements of financial performance, cash flows and changes in capital and reserves
for the year then ended, a summary of significant accounting policies and other explanatory notes.

In our opinion, the financial report gives a true and fair view of the financial position of Central Bank of Samoa as of
30 June 2021, and of its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards {IFRSs).

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of Financial Statements section of our report. We
are independent of the Bank in accordance with the ethical requirements that are relevant to our audit of financial statements
in Samoa, and we have fulfilled our other responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters (KAM)

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters and for the purpose of
this report, KAM's are adequately disclosed on the notes to financial statements in relation to uncertainty faced by the Banks
together with compensating actions. Thus, not required to report separately.

The Responsibility of the Board of Directors for the Financial Report

The Board of Directors is responsible for the preparation and fair presentation of the financial report in accordance with
International Financial Reporting Standards (IFRSs). This responsibility includes establishing and maintaining internal controls
relevant to the preparation and fair presentation of the financial report that is free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

In preparing the financial statements, Board is responsible for assessing the Bank’s ability to continue as a going concern,
disclosing, as applicable matters related to going concern and using the going concern basis of accounting unless management
Either intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

The Board and those charged with governance are responsible for overseeing the Bank’s financial reporting process.

Emphasis of Matters

{a) coviD-19
As discussed in Note 2, the ongoing uncertainty of the Coronavirus (Covid-19) continues in doubt around the world. The
current volatility in financial markets introduces additional challenges to discount rates for the Banks financial derivatives as the
parameters used to estimate discount rates becomes more unpredictable. The Board also noted imminent inflationary
pressures thus, they are monitoring the inflation on a timely basis.
The Board felt that the monetary policy should remain easing in order to support the economic recovery momentumn with the
aim to maintain interest rates at low and affordable levels to encourage lending to private businesses in order to foster domestic
investment and economic activity

Board and Management still prepares the financial reports on the going concern assumption. Qur opinion is not modified with
respect to this.




APPENDIX - Auditor's Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonabie assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISA will always detect a material misstatement when exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for ane resulting from error, as fraud
may involve collusion, forgery, international omissions, misrepresentations, or the override of internal control.

L] Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s Internal Control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Report on other Legal and Regulatory Requirements
In our opinion, the financial statements have been prepared in accordance with and complies with the requirements of:

(i)  Public Bodies (Performance and Accountability Act) 2001
(i}  Public Finance Management Act 2001

We also confirm that:
(a) We have been given all the information, explanations and assistance necessary for the conduct of the audit and:
{b) The Bank has kept financial records sufficient to enable the financial statements to be prepared and audited.

SU'A ma PAUGA
Chartered Accountants

Tagaloa Faafouina Su’a
Engagement Partner
29 September 2021
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