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 The AUD gained against the USD due to: 

 NZD rose modestly against USD on: 

The EUR appreciated vs USD as:  The greenback weakened due to: 

 

 

EXCHANGE RATE DEVELOPMENTS FEBRUARY 2026 

 

 

  CNH strengthened vs the USD as: JPY traded higher vs the USD as: 

 

 
 

    

 

 

 

 
 

 

 
 
 
 
 
 
 
 
 
 
 

            

 
 
 
 
 
 
 
 
 
 
 
 

 

• A series of positive economic releases 

from Australia, including elevated 

inflation, resilient labour market 

conditions and strong commodity export 

prices. 

• The Reserve Bank of Australia raised its 

official cash rate to 3.85% in early 

February, making Australian assets more 

attractive to investors. 

 

 

 

• The Japanese yen strengthened amid rising 
speculation that the Bank of Japan would 
continue normalising monetary policy after 
years of ultra-loose settings, prompting 
investors to unwind positions and buy back yen. 

• Growing expectations that the Federal Reserve 
may begin cutting interest rates later in the year 
also narrowed the interest rate differential that 
had previously favoured the US dollar over the 
yen.  

• The US dollar came under pressure as markets 

increasingly priced in expectations that the 

Federal Reserve would cut interest rate this year 

following softer US economic data. 

• Furthermore, domestic factors in China, 

including corporate US dollar selling and 

increased demand for the yuan in trade and 

investment, helped support the yuan. 
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TALA climbed above vs the JPY 
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TALA weakened against the CNH 

 

• A series of less favourable economic releases, 

including softer GDP growth and mixed activity 

data, signalled slowing economic momentum, 

reinforcing expectations that the Federal 

Reserve would proceed cautiously with its 

policy stance. 

• Trade and policy uncertainty in the United 

States also weighed on the greenback, 

encouraging diversification into other major 

currencies. 

 

• The EUR strengthened modestly against the 

greenback, supported by strong economic 

indicators, including GDP growth of 3%, a 

decline in unemployment rate from 6% to 4%, 

rising retail sales and strong PMI readings. 

• The ECB maintained its key interest rate of 2%, 

noting that inflation and monetary policy are 

currently in a favourable position, signalling no 

imminent shift in policy. 

 

• Broad weakness in the greenback, along with 
favourable releases from New Zealand, 
including robust GDP growth, low 
unemployment and rising commodity exports. 

• The Reserve Bank of New Zealand held its 
official cash rate at 2.25 percent, noting that if 
economic conditions evolve as expected, 
monetary policy is likely to remain 
accommodative for some time. 
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TALA appreciated vs the USD 
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TALA traded below against the NZD
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TALA edged higher against the EUR 
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TALA depreciated against the AUD 

 



ECONOMIC & FINANCIAL FORECASTS 
Policy Interest rate forecasts 

 Actual 
(4 Mar 2026) 

Mar 26 Jun 26 Sep 26 Dec 26 Mar 27 

USA        

Fed Funds Rate 3.625 3.625 3.375 3.375 3.375 3.375 

Australia       
RBA Cash Rate 3.85 3.85 3.85 4.10 4.10 4.10 

New Zealand        
RBNZ Cash Rate 2.25 2.25 2.25 2.25 2.50 2.75 

China 
PBOC Loan Prime Rate 

 
3.00 2.80 

 
2.80 2.80 

 
2.80 

 
2.80 

Euro-Area       
       ECB Refinance Rate  2.00 2.00 2.00 2.00 2.00 2.00 

United Kingdom       

BOE Base Rate 3.75 3.50 3.25 3.25 3.25 3.25 

 
Exchange rate forecasts 

 Actual 
(4 Mar 2026) 

Mar 26 Jun 26 Sep 26 Dec 26 Mar 27 Jun 27 

AUD/USD 0.7049 0.70 0.71 0.72 0.72 0.73 0.73 

NZD/USD  0.5899 0.59 0.60 0.62 0.63 0.65 0.67 

EUR/USD 1.1619 1.19 1.20 1.20 1.21 1.21 1.22 

USD/JPY 157.5550 151 149 147 145 144 143 

GBP/USD 1.3357 1.37 1.38 1.38 1.39 1.39 1.40 

USD/CNH 6.9149 - 6.85 6.85 6.80 - 6.73 

    

US economic indicators and outlook 
 Sep25 Dec25(f) Mar26(f) Jun26(f) Sep26(f)  Dec26(f) Mar27(f) 

GDP % qtr. 4.4 3.5 2.4 2.1 1.8 1.8 1.8 

     %yr. annual change 2.3 2.7 3.5 3.1 1.9 1.8 - 

Unemployment rate % 4.3 4.4 4.5 4.5 4.6 4.6 4.5 

CPI % YoY. 2.9 2.7 2.7 2.8 2.7 2.6 2.5 

Annual change (%) 2.7 2.8 2.7 2.7 2.6 2.5 2.4 

 
Australian economic indicators and outlook 

 Sep25 Dec25(f) Mar26(f) Jun26(f) Sep26(f) Dec26(f) Mar27(f) 

GDP % qtr.  0.4 0.9 0.7 0.5 0.6 0.6 0.6 

   % Year end 2.1 2.4 2.8 2.6 2.7 2.5 2.3 

Unemployment rate % 4.3 4.2 4.1 4.3 4.4 4.5 4.5 

CPI % qtr. 1.3 0.6 1.1 0.7 1.0 0.5 0.6 

   Annual Change (%) 3.0 3.4 3.5 3.5 3.4 3.2 2.9 

 
New Zealand economic indicators and outlook 

 Sep25 Dec25(f) Mar26(f) Jun26(f) Sep26(f) Dec26(f) Mar27(f) 

GDP % qtr. 1.1 0.6 1.0 0.5 0.9 0.9 1.1 

     Annual avg change -0.5 0.4 0.9 2.0 2.5 2.8 3.3 

Unemployment rate % 5.3 5.4 5.3 5.1 4.9 4.7 4.6 

CPI % qtr. 1.0 0.6 0.5 0.5 0.9 0.4 0.4 

    Annual change (%) 3.0 3.1 2.6 2.6 2.5 2.3 2.3 
 Source: Westpac Economics Update (23 February 2025), Trading Economics 
Note: (a) – actual; (e) – estimate; (f) – forecast; (adv) – advance estimates 
      FINANCIAL MARKETS DEPARTMENT  

      6 March 2026 

 


