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This report is a monthly release of the latest available key monetary aggregates, official interest rate and the analysis on
commercial banks’ interest rates as well as other information sourced from the Central Bank, commercial banks, Ministry

of Finance, non-bank financial institutions and the Samoa Bureau of Statistics.
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Monetary Forecast

The actual level of total money supply (M2) was
0.4 percent lower than its forecast target for July
2025. This was due to a notably lower-than-
expected level of Net Domestic Assets (NDA),
which outweighed a higher-than-expected level
of Net Foreign Assets (NFA).

Money Supply (M2)

Total money supply (M2) fell by $4.90 million
(or 0.3 percent) to $1,783.55 million in July
2025 but was 6.6 percent higher than in July
2024,

The marginal decline in M2 reflected the

following movements:

e A $32.61 million contraction in Net
Domestic Assets (NDA) to $228.90 million.
This was largely due to a sharp increase in
the Government’s net position
(contractionary impact) and a decline in
other items (net), which outweighed a slight
increase in private sector credit.

e A $27.71 million rise in Net Foreign Assets
(NFA) to $1,554.64 million. This was
mainly driven by higher foreign reserves of
the Central Bank, partially offset by lower
foreign assets of commercial banks.

As a result, the annual average level of M2
slowed further to 7.5 percent in July 2025, from
7.7 percent in June 2025 and 11.5 percent in July
2024,

1 Comprises of commercial banks and three largest non-
bank financial institutions’ (NBFI) total lending.

Graph 1: Determinants of Money Supply
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Credit?

Total financial system (FS) credit rose by $6.72

million (or 0.3 percent) to $2,238.97 million in

July 2025 and was 4.6 percent higher than in the

same month a year ago. This increase was driven

by a $6.25 million rise in Non-Bank Financial

Institutions’ (NBFIs) lending alongside a $0.48

million expansion in commercial banks’ lending.

e By sector, 99.6 percent of total loans were
extended to the private sector, of which 53.5
percent went to  ‘households and
individuals’ and 46.1 percent to businesses.
The remaining 0.4 percent was lent to the
public sector.

e By industry, the expansion in FS credit was
primarily directed towards the °‘Building,
construction and installation’, ‘Professional
and Dbusiness services’, and ‘Other
activities’ industries.

e New loans issued during the month totaled
$17.08 million, up by $2.44 million from
June 2025. Most of these loans were
extended to the ‘Trade’, ‘Building,
construction and installation’, ‘Professional
and business services’, and ‘Other
activities’ industries.
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o« The share of mortgage loans to total
commercial  bank  loans  remained
unchanged at 48.9 percent, as total mortgage
loans edged up to $595.27 million, from
$594.82 million in June 2025.

On an annual average basis, FS credit growth
stood at 6.1 percent in July 2025, slightly lower
than 6.2 percent in June 2025, but still well
above the 2.6 percent recorded in July 2024. (See
Graph 2.)

Graph 2 : Financial System Total Credit
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Average Growth

According to the Samoa Bureau of Statistics
(SBS), total Nominal Gross Domestic Product
(NGDP) in the year up to March 2025 quarter
amounted to $3,502.05 million. As such, the
total FS credit-to-NGDP ratio stood at 63.0
percent, lower than 64.0 percent in the previous
quarter and 65.3 percent in the same period last
year. Similarly, the M2-to-NGDP ratio dropped
to 49.6 percent from 51.3 percent and 51.7
percent in the December and March quarters of
2024, respectively.

Reserve Money?

Total Reserve Money (RM) expanded by $60.83
million (or 8.0 percent) to $821.50 million in
July 2025. This outcome was mainly driven by a
$48.42 million increase in commercial banks’
reserves, alongside a $12.41 million rise in
currency in circulation. The increase in bank
reserves reflected a $48.49 million jump in
excess reserves, which more than offset the

2 Reserve Money (also known as monetary base) comprises of
currency in circulation, statutory reserve deposits (SRD) and demand
deposits of commercial banks with the CBS

3 Comprises of banks’ vault cash, exchange settlement account (ESA)
balances and Central Bank Securities
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marginal decline of $0.07 million in required
reserve balances held at the Central Bank.

Compared to July 2024, RM was $64.38 million
higher. Moreover, it remained significantly
above its three-year and five-year July averages,
by 19.5 percent and 35.1 percent, respectively.

Commercial Banks’ Liquidity?

Total commercial banks’ liquidity rose by
$30.67 million (or 4.4 percent) to $726.63
million in July 2025. This increase was mainly
driven by a considerable jump in commercial
banks’ exchange settlement account (ESA)
balances by $48.49 million and a $3.78 million
increase in vault cash holdings. These more than
offset a $21.59 million decline in banks’
holdings of Central Band Securities. (See Graph
3)

Compared to the same month last year, total
liquidity was $70.37 million higher. Moreover,
it remained significantly above its levels in the
past three and five years, by 103.8 percent and
151.8 percent, respectively.

Graph 3: Commercial Banks Total Liquidity
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CBSS and Open Market Operations
(OMO)!

Total CBSS issued in July 2025 rose slightly to
$14.60 million, from $12.70 million in the
previous month. Issuances were concentrated in
the medium- to longer-term maturities,
comprising of 28-days ($1.00 million), 56-days

4Central Bank of Samoa Securities (CBSS) is the main instrument for
implementing monetary policy in the country and it is traded in various
maturities in the domestic financial market through the OMO.
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($2.30 million), 91-days ($3.75 million), and
182-days ($7.55 million). During the month,
total maturities amounted to $36.20 million,
resulting in a decline in total CBSS outstanding
to $170.11 million at the end of July 2025.

The overall weighted average yield on CBSS
edged up slightly to 1.10 percent, from 1.09
percent in June 2025. This current yield was
substantially higher than the 0.27 percent
recorded in July 2024, which is in line with the
CBS’s measured approach in normalizing its
official interest rate to a neutral level over the
medium term.

Commercial Banks’ Interest Rates

The weighted average deposit (WAD) rate
declined slightly by 3 basis points over the
month to 1.54 percent in July 2025, remaining at
the same level as in July 2024. Meanwhile, the
weighted average lending (WAL) rate remained
unchanged at 8.38 percent, which was 3 basis
points lower than in July 2024. As a result, the
interest rate spread widened marginally to 6.85
percent, from 6.81 percent in the past month and
6.87 percent in July 2024. (See Graph 4).

The WAD rate remained below its three-year
and five-year averages of 1.73 percent and 1.99
percent, respectively. Conversely, the WAL rate
was slightly above its three-year average of 8.33
percent but still below its five-year average of
8.44 percent.

Graph 4: Overall Yield on CBS Securities and Commercial
Banks Interest Rates
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> Non-Bank Financial Institutions. Only reports the main NBFls, Samoa
National Provident Fund (SNPF), Development Bank of Samoa (DBS)
and Samoa Housing Corporation (SHC). Effective October 2018, SHC
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NBFIs® Lending Rates

The overall weighted average lending (WAL)
rate for selected Non-Bank Financial Institutions
(NBFIs) inched up slightly to 8.15 percent in
July 2025, from 8.14 percent in the previous
month. This was also higher than the 7.96
percent recorded in July 2024. The outcome
reflected mixed movements among the surveyed
NBFls.

The WAL rate for SNPF rose modestly by 1
basis point to 8.67 percent, while the DBS’s and
SHC’s WAL rates remained unchanged at 4.19
and 10.03 percent, respectively.

At its current level, the overall NBFI WAL rate
remained slightly below its three-year average of
8.28 percent but was above its five-year average
of 8.06 percent.

CENTRAL BANK OF SAMOA
17" September 2025

started reporting to CBS on monthly basis, as was previously reported
on quarterly basis. WAL for DBS is provisional.



Monetary Aggregates

Average level in the

End of Period Figures previous 2024 2025
J-years S-years Juhy May June Juhy
Determinants of Money Supply (M2)
Net Foreign Assets 1040.58 85457 1331.29 1516.76 152693 1554 64
Net Domestic Assets AT5.26 55412 342.83 259.57 261.51 228.90
Money Supply (M2) 1515.85 141910 | 7673.920 1776.327 1788.445 1783.547
Trend £ Annual Average (%) 8.23 5.32 11.5 7.9 7.7 7.8
MNarrow Money (M1) T80.82 B77.09 200.72 Q4507 952.81 975 64
Currency cutside banks 150.88 136.79 164.29 17877 176.88 185.51
Tranzferable Depus'rtsz B09.75 54029 7365.43 758.31 ¥r5.93 790.13
Quasi Money 75523 74202 7r3.21 831.25 835.64 807.91
Other Deposits” 755.23 742.02 T3z 831.25 835.84 807.51
Central Bank of Samoa
Open Markets Operations
Secuwurites Official Rate 021 0.19 o027 1.34 1.09 1.10
Reserve .|'h!i'=:u'1|e_'||'1
Total 687.50 B607.98 7E7.129 T24.363 T60.6T2 521.504
Trend / Annual Srowth (96) 15.83 15.55 21.6 -1.3 -1.3 -6
Financial System (F5) Credit
Commercial Banks 1172.12 1173.88 | 1189.75 1211.01 1216.76 1217.24
Trend S Annwal Growth (%) 0.8z 0.56 -1.4 5.4 5.4 5.3
Non-Bank Financial Institutions (NBFls) 290.21 857.42 951.15 1008.87 1015.49 1021.73
Trend / Annual Growth (%) 4.85 579 7.9 7.0 7.1 7.1
Private Sector 2048.49 2012.62 2131.62 2209.74 2222.20 2228.99
Businesses 985 92 102322 1006.35 1022.78 1028.39 103197
Individuals 1058.56 989 40 112528 1186.96 1193.81 1197.82
Public Sector (NFls, NPEs, & Govt) 13.97 18.71 9,24 9.74 710.05 9.98
Total F5 Credit 2062.33 2031.29 2140.87 2279.49 2232.25 2238.97
Trend / Annuwal Growth (%) 1.56 270 286 5.1 6.2 5.1
Commercial Banks
Liguidity
Total 531.26 444,85 656.25 673.84 695.95 T26.63
Trend /Annual Growth (%) 26.53 2115 436 5.5 5.8 a7
Interest Rates (%)
Owerall Weighted Average Lending 8.33 8.44 8.41 8.41 8.38 8.38
Australia Mew Zealand Bank (Samoa) Limited 765 7.81 F.59 F.53 745 742
Bank South Pacific (Samea) Limited T7.42 7.73 T.24 7.30 T7.28 T.32
National Bank of Sdmoa Limited 853 8.39 5.09 5.41 5.42 543
Sameoa Commercial Bank Limited 5.86 10001 5.76 5.40 5.35 9.32
Owerall Weighted Average Deposit 1.73 2.00 1.54 1.55 1.57 1.54
Australia New Zealand Bank (Samoa) Limited 089 0.83 054 049 0.43 044
Bank South Pacific (Samoa) Limited 1.73 212 1.54 1.27 1.24 1.41
Mational Bank of S@moa Limited 2.35 273 2.03 228 2.45 222
Sameoa Commercial Bank Limited 2.28 2.42 217 211 213 2.07
Market Shares (%)
Lending
Australia Mew Zealand Bank (S3moa) Limited 23.60 24.01 2112 16.30 16.19 16.22
Bank South Pacific (Samea) Limited 2939 2878 259 45 32.81 32.54 32.59
National Bank of Sdmoa Limited 2211 2315 22.590 2278 23.02 2314
Samoa Commercial Bank Limited 24891 23.08 285.54 28.01 28.18 28.05
Deposit 3
Australia Mew Zealand Bank (S&moea) Limited 2321 2415 20.51 18.67 18.04 19.64
Bank South Pacific (Sameoa) Limited 365.56 33.97 40.11 35.89 3916 40.18
National Bank of Sdmoea Limited 17.57 1916 17.80 19.67 20.07 18.99
Samoa Commercial Bank Limited 2288 2273 21.58 2197 21.84 21.20
Mon-Bank Financial Institutions (NBFls)
Weighted Average Lending {WAL)
Samoa Mational Provident Fund (SHPF} 273 2.60 g.44 2.45 .66 8.67
Dewelopment Bank of Samoa (DBS) & 332 354 330 419 419 4159
Sameoa Housing Corporation (SHC) 12.22 11.16 10.52 10.02 10,03 10.03
NFls" Overall WAL & .28 .08 7.96 7.98 8.14 8.15

Source: Central Bank of Samoa

[1] Feserve Money is composed of: Currency in Sirculation and commercial banks Exchange Settlement Accounts [ESA] and

Statutory Required Deposits [SRO=]).

[2] Comprized of demand deposits, Foreign currency deposits of residents, and interest payable on these deposits.

[F] Comprized of time deposits, =avings deposits, and the interest payable on these deposits.
[4] Samoa received the IMF-Special Orawing Right= [S0OR=] allocation of SOR15.5 million and equivalent of around $55.5 million Tala in August 2021,
[5] Effective April 2023, the calculation of deposit shares takes into account all deposit liabilitie= of the banking system from both resident and non-resident

sectors. Historical series has been revised to reflect these changes.

" Revised

[E] Revized to include Foreign Currency Deposits of Residents o the calculation of Weighted Average Deposit Interest Rates of Commercial Banks.
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Commercial Banks
Liquidity $726.6m

Commercial banks’ total liquidity increased

by $30.7 million (4.4%) to $726.6 million in NEA -$40.5m
July 2025, driven by: +$27.7m . \Transferable
e a5$485million hike in ESA balances ~.» | Deposits
* and a $3.8 million increase in vault cash Broad e
holdings, Money
* despite a $21.6 million decrease in -$4.9m Savings
outstanding CBS Securities. NDA (o +$12.7m
CBS -$32.6m Cl.!rrency
Al Outside Banks
Securities +48.6m
SZopm Total money supply (M2) fell by $4.9 million (0.3%) to $1,783.5
- million. This decline reflected the following movements:
Corgmirmal e A S$32.6 million contraction in Net Domestic Assets (NDA),
+$E§ém Liq?]?disty due to a sharp increase in the Government’s net position and
+$30.7m a decline in other items (net), outweighing a slight increase
in private sector credit.
Vault e AS$27.7 millionrise in Net Foreign Assets (NFA), driven by
Cash higher foreign reserves of the Central Bank, partially offset
+$3.8m

Annual Average Growth

Total Money Supply
$1,783.5m

Time Deposits

by lower foreign assets of commercial banks.

Annual Average Growth

CBS 4%

Reserve Money
$821.5m

Reserve Money expanded by $60.8 million (8.0%)
to $821.5 million in July 2025. This rise was mainly
attributed to a $48.4 million increase in
commercial banks’ reserves, supported by a $12.4
million hike in currency in circulation.

Banks
Reserves
Reserve T
Money $584.8m
+560.8 m
Currencyin
to Ciculation
$821.5m +$12.4m
to
$236.7m

Annual Average Growth

43.6% 5.8% 5.7% 11.5% 7.7% 7.5% 21.6% -1.3% -0.6%
Jul-24 Jun-25 Jul-25 Jul-24 Jun-25 Jul-25 Jul-24 Jun-25 Jul-25
Total Financial System Credit $2,239.0m
By Industry Total financial system (FS) credit rose by $6.7 million New Loans
— (0.3%) to $2,239.0 million in July 2025. This increase was New loans issued during the month totaled
CHIERAGHILES driven by a $6.25 million rise in Non-Bank Financial 5@ $17.1million, up by $2.4 million from June
Building & construction Institutions’ (NBFIs) lending alongside a smaller $0.48 (DL 2025. Most of these loans were extended to
- million increase in commercial banks’ lending ¥ the ‘Trade’, ‘Building, construction and
Electricity, gas & water A fminl) G . .
installation’, ‘Professional and business
Professional & business services’, and ‘Other activities’ industries.
Agriculture & fisheries . Banks Mortgage Loans
FS Credit +50.5m i@ Theshare of mortgage loans to total
Manufacturing 1 il ol [ e
+$6 7m @ commercial bank loans remaine
Transportation § =) unchanged at 48.9 percent, as total
Trad mortgage loans edged up to $595.27
race NBFls million, from $594.82 million in June 2025.
-4 2 0 2 4 6 #56.2m By Sector

$ (million)
The expansion in FS credit was primarily
directed towards the ‘Building, construction
and installation’, 'Electricity, gas and water",

Annual Average Growth

99.6% of total loans were lent to the private
sector (with 53.5% to households and 46.1%
to businesses). Only 0.4% were lent to the
public sector.

é ¢ g > 2.6% 6.2% 6.1%
Professm@l .andl busme.ss services’, and Jul-24 Jun-25 Jul-25
‘Other activities’ industries.
Interest Rates CBS Securities (CBSS)
100 3
Banks Banks NBFI's CBS 90 .
Deposit Lending Lending Securities V4 25
Rate Rate Rate Yield 80 ,I
70 U4 2 e
Wby 1 549 ||| 8.41% ||| | 7.96% ||| | 0.27% =60 1 P
2024 : : : : o ’I a0
June E 20 ’I 15 §
0, 0, 0, [o) ~ 40 O
2025 1.57% 8.38% 8.14% 1.09% " y) . =
30 4 o
/
o 1sa% | 838%  8.15%  1.10% 20 _= 05
10 —mcae==="
0 0
14 Days 28 Days 56 Days 91 Days 182 Days 364 Days

Commercial Banks Market Share

DEPOSITS 40.2%

ANZ m BSP

NBS

Amount Issue

Qutstanding == e» e Yield

» (CBSSissuance rose to $14.6m from $12.7m in June 2025.
All issuances were in the medium to longer-term range,
comprising 28-days ($1.00m), 56-days ($2.30m), 91-days
l ($3.75m), and 182-days ($7.55m).

* There were no CBSS issuances in the 14-day or 364-day
maturities during the month.

SCB



