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World Economy

The US economy expanded further by 3.3
percent in the fourth quarter of 2023 reflecting
slight increases in government spending and
residential investment. The Euro area remained
unchanged in the last quarter of 2023 following
a 0.1 percent decline in the September 2023
quarter. The Australian economy grew by 0.2
percent (down from 0.4 percent in the third
quarter of 2023) mirroring a slower growth in
fixed investment. On the other hand, the New
Zealand economy declined by 0.3 percent
mostly influenced by reductions in private
consumption expenditure and gross fixed capital
formation.

Domestic Economy

The monthly weighted average official interest
rate fell by 3 points to 0.24 percent from 0.27
percent in December 2023. Similarly, the
weighted average deposit rate also went down
by 6 basis points to 1.77 percent while the
weighted average lending rate remained at
8.43 percent from the previous month. As a
result, the commercial banks’ interest rate
spread widened to 6.67 percent from 6.60
percent in December 2023 and was higher than
6.50 percent in the same month last year.

Total commercial banks’ liquidity rose by
17.7 percent (or $104.9 million) to $697.1
million and was 56.9 percent (or $252.9
million) higher than in the same month a year
ago. This increase over the month was mainly
due to expansions in commercial banks’
exchange settlement accounts (ESA) by 22.2
percent (or $99.0 million) and holdings of CBS
securities by 8.0 percent (or $7.4 million) while
their vault cash holdings declined by 3.0 percent
(or $1.6 million).

Broad money (M2) increased further by 0.3
percent (or $4.8 million) to $1,630.1 million due
to a significant rise of $82.5 million in ‘Net
Foreign Assets (NFA)’ while ‘Net Domestic
Assets (NDA)’> dropped by $77.7 million.
Underpinning the increase in NFA were gains in
net foreign holdings of the Central Bank (inflow
of government budget support funds coupled
with a higher foreign exchange position).
However, total commercial banks’ credit to the
private sector and public institutions
contracted by 0.8 percent (or $9.6 million) to
$1,131.9 million and was $45.4 million lower
when compared to January 2023.

The overall nominal index of the Samoan Tala
appreciated by 0.01 percent in January 2024 as
the Tala strengthened against the New Zealand
and Australian dollars but weakened against the
US dollar and Euro.

On prices, the Consumer Price Index (CPI)
edged up by 1.1 percent over December 2023
and was 4.2 percent higher than its level in the
same month last year. Despite the increase in
the month under review, the annual average
headline inflation rate fell to 7.3 percent
from 7.9 percent in the previous month and
11.0 percent in January 2022. The current
level reflected a slowdown in both the local
inflation (down to 8.0 percent from 8.5
percent) and imported inflation (down to 6.7
percent from 7.4 percent) over December
2023. Likewise, the underlying inflation rate
fell to 9.7 percent from 10.2 percent in
December 2023 and 11.9 percent in the same
month last year.

The overall supply of agriculture
commodities to the Fugalei and other
domestic produce markets around Apia went
down by 7.4 percent in January 2024.
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Underpinning this decrease was lower supplies
of vegetable items like pumpkin, cucumber
and tomatoes. With 33.0 percent drop in
supplies over the month, this has pushed up
the overall price index by 14.4 percent.

Total monthly export receipts declined
significantly by 44.9 percent (or $5.2 million)
to $6.3 million over the previous month. This
was largely due to lower revenue from locally
produced exports (down by $3.7 million). This
was mainly due to bad weather conditions
throughout January, which adversely affected
fish, taro, and coconut oil exports to name a
few. Re-exports also fell by $1.4 million.
When compared to the same month last year,
total exports were 14.2 percent or $1.0 million
lower. Total monthly import payments
contracted further by 5.2 percent (or $5.4
million) to $98.6 million as non-petroleum
private sector imports decreased $8.2 million,
outweighing increases in government imports
(up by $1.8 million) and petroleum imports
(up by $1.0 million). Likewise, total import
payments were 3.3 percent or $3.4 million
lower than its level in January 2023. As a
result, the merchandise trade deficit
decreased slightly by 0.2 percent (or $0.2
million) to $92.2 million in the first month of
2024.

Total remittances recorded a significant
seasonal decline of 22.9 percent (or $20.0
million) to $67.0 million over the previous
month but was 21.7 percent (or $12.0 million)
higher when compared to the same month last
year. Similarly, visitor arrivals decreased by
a seasonal 35.5 percent (or 7,992 visitors) to
14,520 visitors over December 2023 but was
17.8 percent higher than in the same month
last year. Likewise, total tourist receipts fell
by 41.8 percent (or $33.8 million) to $47.2
million.

Gross foreign reserves! jumped further by 8.3
percent (or $100.4 million) to $1,307.5 million,

1 Effective January 2021, the coverage of gross official foreign
reserves will include only foreign exchange holdings of the
Central Bank and IMF account balances only. This now
excludes Ministry of Finance’s foreign deposits and accounts,
which were previously included. The strict definition of foreign
reserves only includes CBS owned liquid foreign assets.

which was sufficient to cover around 13.4
months’ worth of imports (or import cover),
compared to 12.3 months in December 2023
and 9.4 months in January 2023.

CENTRAL BANK OF SAMOA
15 March 2024
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SELECTED ECONOMIC INDICATORS

2021 2022 2023 2024 Average Seven Months Average levels in the previous
INDICATORS . . . i A s ot N b . Jul2l- i22- Jul23- 2 3 5
an an an uly ug ep ov ec an Jan22 23 lan2d -years -years -years

CENTRAL BANK OF SAMOA: (%)

Official rate 0.15 0.15 0.19 0.21 0.20 0.21 0.18 0.25 0.27 0.24 0.15 0.17 0.22 0.17 0.16 0.16
COMMERCIAL BANKS' INTEREST RATES: (%)

Average lending rate 8.54 834 826 830 830 832 835 835 843 844 8.46 828 8.36 834 839 8.60

Average deposit rate 2.56 1.76 176 177 1.80 1.84 1.81 181 1.83 177 1.88 182 1.80 1.76 2.05 225
COMMERCIAL BANK LOANS (Tala million) 1179.2 | 11935 | 1177.4 11492 11460 11428 11410 11420 11416 (11319 11927 11761 1142.1 1184.3 11844 11725
GOVERNMENT NET POSITION (Tala million) | -330.8 | -317.3 | -336.4 -475.8 -4543 -422.1 -437.1 -453.6 -4843 | -5333 -3380 -3156 -465.8 -3335 -336.8 -296.7
MONEY SUPPLY (Tala million) 1290.1 | 1325.0 | 1459.8 1529.1 1573.6 1576.0 1587.8 16069 16253 (1630.1 | 13165 13978 1589.8 1380.9 1357.2 1300.5

Currency outside banks 1152 | 1211 | 1440 1583 1588 1615 1592 1551 1904 | 156.9 1217 1389 1629 149.7 1404 1266

Demand deposits 388.8 4223 | 4765 5264 5493 5328 536.7 5708 5523 | 598.1 4084 4355 5524 430.9 414.7 3935

FCD residents 412 638 | 111.3 937 971 998 1082 1218 1209 | 1103 64.0 839 1074 815 712 71.0

Save deposits 1764 | 189.5 | 2237 2434 2470 2473 2541 2397 2368 | 2411 1953 2206 2442 205.3 196.9 177.5

Time deposits 568.6 5283 | 5043 5073 5214 5346 5296 5195 5249 | 5237 527.0 5189 523.0 5135 534.0 5319
NOMINAL EXCHANGE RATE (Index) 100.1 99.8 998  99.7 997 998 998 998 997 | 99.7 99.8  100.0 99.7 99.8 99.9 99.9
HEADLINE CPI (2) 1037 | 1148 | 1282 1340 1328 1318 1323 1324 1320 | 1335 1133 1271 1327 119.7 1142 111.6

Annual average inflation (%) 24 45 11.0 115 103 9.1 83 8.0 7.9 7.3 0.7 108 8.9 7.1 42 35
LOCAL MARKET SURVEY: (2)

Volume 80.3 97.9 925 821 913 1004 1256 978 972 | 900 90.1 108.8 97.8 85.9 95.9 108.5

Price 97.5 106.7 | 1622 2226 1931 1736 1370 1524 1589 | 1817 102.7 126.6 174.2 1158 1112 107.6
EXPORTS (Tala million) 42 45 74 83 10.7 12.0 9.6 110 115 6.3 5.8 9.6 9.9 7.9 8.0 8.8
IMPORTS (Tala million) 65.6 471 | 1019 877 1016 1057 1046 1103 1039 | 986 713 1065  101.8 107.5 97.6 94.0
REMITTANCES (Tala million) 405 441 55.1 742 802 668 662 768 870 | 67.0 60.6 73.0 74.0 86.8 772 71.0
TOURISM: (1)&(4)

Arrivals 0.0 0.0 |12321.0 17270.0 16471.0 14879.0 13383.0 12856.0 22512.0|14520.0 - 8483 15,984 8,390 5,593 11,745

Earnings (Tala million) 0.0 0.0 369 523 555 515 478 511 811 | 472 0.0 27.7 55.2 28 18 37
GROSS INTERNATIONAL RESERVES (3) (5) 7325 7688 | 8945 11453 11643 1138.1 11505 1160.1 1207.0 | 1307.5 763.7 8249 11818 821.1 790.6 652.7

BOP Position (+/-) (Surplus/Deficit) 35 15 268 472 189 261 124 9.6 469 | 1004 52 11.7 29.9 261 308 245

Import Cover 113 10.9 94 114 117 115 11.6 11.7 12.3 134 11.0 9.6 11.9 10.1 10.6 87

Source: Central Bank of Samoa
1. Revised Total Earnings from Feb-12 to Mar-16

2. Rebase Base Period Feburary 2016=100

n/a: not available
5. Samoa received the IMF-Special Drawing Rights (SDRs) allocation of SDR15.5 million, an equivalent of around $55.5 million Tala in August 2021

3. Significant increases in official reserves since March 2020, reflected the inflows of funds for COVID-19 assistance and the usual government inflows for budget support
from Samoa's international partners. In April 2020, Samoa received a loan of USD$20.03 million from International Monetary Fund to address the COVID-19 pandemic.

4. Starting from April 2020, tourists arrivals and earnings recorded zero value due to the closure of international borders for the safequarding of our people during the pandemic.
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INTEREST RATES & MONEY
SUPPLY
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+ Weighted average monthly

official rate fell by 3 points to
0.24 percent from 0.27 percent in
December 2023

LIQUIDITY & CREDIT
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« Total commercial banks'
liquidity rose by 17.7 percent
(or $104.9 million) to $697.1

million.

INFLATION

« The Consumer Price Index (CPI)
edged up by 1.1 percent over
December 2023

« Annual headline inflation rate
dropped further to 7.3 percent
from 7.9 percent over the
previous month.

« Thisincrease was mainly due to
expansions in commercial banks’
exchange settlement accounts
(ESA) by 22.2 percent (or $99.0
million) and holdings of CBS
securities by 8.0 percent (or
$7.4 million) while their vault
cash holdings declined by 3.0
percent (or $1.6 million).

« The commercial banks weighted
average deposit rate also went
down by 6 basis points to 1.77

percent while the lending rate

remained at 8.43 percent from the
previous month

« Thecurrent level reflected a
slowdown in both the local
inflation and imported inflation

- Interest rate spread widened to
6.67 percent from 6.60 percent in
December 2023

« Underlying inflation fell to 9.7
percent from 10.2 percent in

« However, total commercial

banks’ credit to the private December 2023 and 11.9
« Broad money (M2) increased sector and public institutions percent in the same month last
further to $1,630.1 million. contracted to $1,131.9 million. year.
REMITTANCES & TOURISM EXTERNAL TRADE LOCAL
MARKET SURVEY
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Total export receipts declined
by 44.9 percent (or $5.2 million)
to $6.3 million. This was largely
due to lower revenue from
locally produced exports ( mainly
due to bad weather conditions
throughout January, which
adversely affected fish, taro,
and coconut oil exports to name
afew).

« Total monthly remittances
declined by 22.9 percent (or

$20.0 million) to $67.0 million. » Overall supply of agriculture

commodities to the Fugalei and
other domestic produce markets
around Apia, went down by 7.4
percent

Visitor arrivals decreased by a
seasonal 35.5 percent (or
7,992 visitors) to 14,520
visitors over December 2023
but was 17.8 percent higher
than in the same month last
year.

« Underpinning this decrease was
lower supplies of vegetable items

Total import payments ; !
contracted further to $98.6 like pumpkin, cucumber, and

million tomatoes.

Total tourist receipts fell by
41 .8 percent (or $33.8 million)
to $47.2 million.

« With 33.0 percent drop in supplies
over the month, this has pushed up
the overall price index by 14.4
percent.

The merchandise trade deficit
decreased slightly by 0.2
percent) to $92.2 million.

Gross Foreign Reserves jumped further by 8.3 percent (or $100.4 million) to $1,307.5
1) million, which was sufficient to cover around 13.4 months’ worth of imports (or import
cover), compared to 12.3 months in December 2023 and 9.4 months in January 2023.



